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answer is provided by figures now 


available to' show how the states r4nk- 


ed in per capita income for 1937. 
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@ Republic steels and steel products are 
breaking new trails to profit for alert executives. 

Gas companies are laying welded lines faster 
and at lower cost—because Republic perfected 
a better electric weld pipe. 

Automobile manufacturers are able to build 
more eye-appeal into their cars because Republic 
produced a more workable ENDURO stain- 
less steel. 

Power and heating boilers in plants and 
homes operate with fewer shutdowns because 


BERGER MANUFACTURING DIVISION 
NILES STEEL PRODUCTS DIVISION 
STEEL AND TUBES, INC. 
TRUSCON STEEL COMPANY 
UNION DRAWN STEEL DIVISION 





REPUBLIC STEEL 





Steel and Tubes, Inc., a Republic subsidiary, 
pioneered Electrunite boiler tubes. 












Users of motors and transformers are saving | 
thousands of dollars yearly because Republi 
developed a new low-loss silicon electrical steel. 

New steels of today open new avenues to 
profit in the products of tomorrow. Learn how 
these new steels will cut your production costs, 
improve your product and increase your profit 
—simply by talking with a Republic representa 
tive. Republic Steel Corporation, Cleveland, O 





Facts clout REPUBLIC 


@ Is the world’s largest producer of 
cold finished steels. © Makes Electru- 
nite boiler tubes—the consistently uni- 
form boiler tube with a fine finish 
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MORE GASOLINE IN TEN 


MINUTES 


THAN YOU WILL USE IN 30 YEARS 


A typical example of Goodrich improvement in rubber 


N THE next 30 years you will prob- 

ably use 36,000 gallons of gasoline. 
Sounds like a lot, doesn’t it? Yet every 
one of the above lengths of Goodrich 
hose handles more than that, from 
shore tanks to tankers, in ten minutes. 

Cheapest way to transport gasoline 
or oil is by water. But loading and 
unloading big tankers was an expensive 
problem. 
_ Then Goodrich developed a special 
hose for the purpose, capable of stand- 
ing such terrific pressure or suction that 
one length of hose can fill or empty a 
3,500,000-gallon tanker in less than a 
day. 

Pressure to force such a volume of 


oil from shore tanks across docks, up 
ship side and across decks often pulsates 
so that the hose whips and thrashes like 
a mammoth serpent. But Goodrich 
engineers designed their hose to with- 
stand that abrasion, resist pressure that 
would burst ordinary types of hose, re- 
sist the attack of oil which ruins most 
rubber, and withstand pressure from 
the outside when suction is applied to 
unload the tanker at destination. 

Here was a product presenting not 
one problem but many, all solved by 
the same Goodrich engineers who are 
constantly at work to improve hose, 
belting and every Goodrich product. 


These engineers have been responsible 


for many of the most far-reaching im- 
provements in rubber—improvements 
which have increased its age, flexibility, 
and resistance to abrasion, chemicals, 
heat. When you specify Goodrich to 
your mechanical rubber goods distribu- 
tor you automatically get all the benefit 
of these improvements, no matter how 
small or large your order, no matter 
how standard or special the product 
you buy. The B. F. Goodrich Com- 
pany, Mechanical Rubber Goods Divi- 
sion, Akron, Ohio. 


Goodrich 
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WHAT TO SAY Nw BUSINESS 


to people 
Business in “special services” must clinic whose aim is to mak 
who want to borrow have hit a climactic high for the tele- for engineers in various fields 
| 


graph companies on St. Valentine’s the benefit of all latest e1 
Day. Postal Telegraph employees all developments which affect th: 











money 


over the country spent large parts of tries.” 

the day singing over the telephone, 

“Oh dear Valentine, I send you this Three books which are appea 
line,” to the tune of “Bei Mir Bist Du three different presses seem 
Schoen.” In Western Union offices plement and supplement ¢ 
equipped for facsimile transmission and that one could suspect the a 
reception, the girls and boys had a field a prepublication agreement 
day while sending, receiving, and de- Leven’s “The Income Struct 
livering facsimiles of lipstick “kisses” United States,” published by B 
pressed on telegraph blanks by ardent Institution, Washington, §1 
lips. New York World-Telegram re- and finds answers to sucl 
ported that one of the telegraph com- questions as, “Why is income 
panies was asked to deliver one large distributed? What determines 
cardboard heart containing one roman- How has the distribution of 
tic customer to a Park Avenue ad- changed since 1929?” Robert s 
dress. “The Revolution in Econon 
When friends or relatives ask for financial assist- lished by Bruce Humphries, | 
ance you doubtless give it—as often and as} During the summer of 1936, Hunter ton, $2, challenges the defi: 
liberally as you can afford. But there are times | Electro-Copyist, Inc., started in the economic terms and axioms 


cn one s assistance | business of supplying portable photo- Chase’s “Tyranny of Words,” ; 
must be limited to giving helpful advi . z ‘ 


Have vou sometimes wond red Ww it tO $avV in 


when One must say no, w 


copying devices and a special sensi- by Harcourt, Brace & Co., N 
tized paper therefor. First half of $2.50, challenges the very ter 
more about available lending agencies —more 1937, the company did 25% more bus- used by the world (includiy 
about the terms on which responsible people | iness than in the latter half of 1936. mists) in general thinking. H 
a. oe there? To meet numerous re- | Latter half of 1937 showed an increase much of the world’s mudd: 
c r nfc : ce hz yt pre — ne > , *,: 

quests for such inf wmmation we have just Pr of 125% over 1937’s first half. Now condition on world leaders 
pared an interesting booklet entitled ‘‘For the . . : . 

Hunter Electro-Copyist has had_ to words and expressions with 


quadruple its former general office ambiguity to gain their ends 


such circumstances? Have vou wished you knew 


Man Whose Advice is Always Asked 


Where people may borrow space with new quarters in the Murray 
without collateral Bldg., Syracuse, N. Y Newest show will be the First | 
This booklet contains an impartial discussion of | tional Photographic Expositio: 
whether a family should borrow and two very | More than 22,000 copies of “All Amer- uled for Apr. 18-24 at Grand ( 
important precautions to be taken if it 4 "ea | ican Selections,” a swatch book of 59 Palace, New York. Advance 





follows helpful information on where people may n . ‘ 
horrow—not merely the fortunate few with | Tepresentative 1938 cotton fabrics, are for complete manufacturers 


bankable collateral—but e estimated 80 being distributed by Cotton-Textile In- picture exhibits, retail deal 
of the population without access to ordinary | stitute, 320 Broadway, New York. two demonstration and _ lect 


bank credit Spring fabric colors are kaleidoscopic: and a picture-taking “free-for 
} 5 } I a) 
: In on states, these peor Paris blue,” aqua blue, dusty slate minicamerists on the “world 
ids of loans. The booklet tells where and hov : ‘ “1: : - 
ani er peer book ips blue, lavender, violet, plum, blue-grass brilliantly lighted stage. 
cach kind may be made and the cost. A } oe : > : 
venient table makes comparison of the feature green, and “shocking pink. : 
of the different types of loans quick and easy. T Mystery concerning the type of 
simple explanation of how rates are computed | Chilean Nitrate Sales Corp., 120 Broad- to be rented and sold to vw 
will correct certain common misunderstand ing way, New York, is distributing 1,000,- the new Irvin Works of (¢ 
ee eee ees ‘S- | 000 calendars and 2,000,000 pencils Illinois Steel Corp. (BW—J 
A “‘word of caution’’ contains a final suggestion a. elie : : 
through 7,000 fertilizer dealers. Os p18) is partly relieved by n 
borne Co., Clifton, N. J., printer of Blaw-Knox Co., Pittsburgh, is 
Booklet sent free the calendars, estimates that they will up a test all-steel house at ( 
Household Finance Corporation has p ne weigh 125 tons; F. O. Ballard Pencil Pa., for inspection by real esta 


this booklet to promote a wider know ledge Co., New York, supplier of the pencils, ators, contractors, and prospe« 


he © source cour Noone for cnt : . ' 
the available sources of ca — figures that it would take 34 carloads chasers. Incidentally, Blaw-h 


sumers You are iny ited to se id for a cop ° ° . . . 
to ship them all at one time. going into the production 
ment for the electro-tinning 


HOUSEHOLD FINANCE While Westinghouse Electric & Mfg. and for other continuous elect 

Co. was throwing a big Range & Re ing processes. The compa 

CORPORATION and Subsidiaries | frigerator Show at Hotel Commodore, acquired Electrochemical Proces 
"Doctor of Family Finances”’ New York. last week for its Eastern of Youngstown, O. 

one of America's leading family finance organ- dealers and distributors. its home of- 

izations, with 228 branches in 148 cities fice at East Pittsburgh was putting yy -, S-, 


Magazine of Business) February 19 


=e were w ewe ewew ewes es ew SF ee SF eee ~~. . 
anishi the ‘ ‘ . Published weekly by McGraw-Hill Publishing 
finishing touches on a plan for coor- ine’ Publication’ efice 68.128 Morth Broade 


HoussHOLD FINANCE CoRPORATION, Dept. BW-B 

919 N. Michigan Ave., Chicago, III dinating and centralizing all company Vek hy oe Soe he I 
engineering information on industrial ee a 
7 power applications in a new Depart- — rejigtcand fubisers me upan. 
ns ment of Industry Engineering. C. A. Lay, pf-f? fF Ot 
Address . Powell, who will head up the new ee £7 yy 4 Uda = 
set-up, compares it to an “electrical Soe be Rite in Peokehine Compans 


of great importance to the borrower. 


out obligation 





lease send me without obligation a copy of your new 


booklet :"'For the Man W hose Advice is Always Asked 
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% Vy ASHINGTON— (Business Week 
: Bureau} Help business to take on 
the load! This is now almost a slo- 

. wn in Washington as the Adminis- 

vation looks for a hand-hold out 
the slump—a hold that (1) will 
; it force it to abandon reform 






pasures Or (2) plunge it into a 









\ 
Sa spending program. The Presi- 
B lopt's advice from business leaders 
that government stimulation in 
P ie ol depression can only be a 
mporary expedient, if he does not 
id a basis on which business can 
, shead on its own. Otherwise. a 
- H lapse alter every “shot in the 





ru is certain. 





Want Reform Limits Set 






¢ al i ent of h ’ business in 





Roosevelt to 
Deal poli ies 
I 
cross It is t urgument of a 


1] i } 






~ (ss men, big 





who like Richberg’s plan for 






tive set-up to est thlish indus- 
. , 
e and production-planning 





rackdown 


( of government ‘ 





ts or stiff-arm re lation 





oward Business- New Deal Peace 






sevelt, however, wants support ior 





position. He’s not acting for 





le purpose ol helping business 


‘ help the New Deal out of the 



















Certain Administration officials 
nt out that anybody has only to 
z pare present and past corporation 
ts to realize to what extent busi 
is accepted social responsibility. 
| lentally, comparative abstracts 
; e been prepared for White House 
? 2 This evidence of industry's in- 
gly social point of view is con- 
1 so marked as to justify a 
ge in Roosevelt’s attitude toward 
ess, and it would surprise no one 
% shortly made just such an admis- 
Pump out government capital 
1 ¢ edit, let it be known that F DR. 
gards commodity prices as too low, 
| business men will forget “uncer- 
' 1 and grab at the chance to 
«k the recession in the head. That’s 
he President is being told on 
( les today. 
Procedural Uncertainty Remains 
Se aie Most offic ial optimism about a program 








i recession is synthetic. The 





\ 7% . 
White House blues are still apparent, 


the Pre sident 





fomge thro igh 





bus ness. 





tions of res iscitatin 
ng deflat on by letting y ld fil- 


+} 





ucture is cal- 
Why 
debt 





i credit . 
culated to stimulate 


4 } } 
o astati ‘> iit 





ae tiv ity . 
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ASHINGTON BULLETIN 


by pavil onev fo ng g hd en 
it can be put to ise im expanding 


but Jast 


t? It’s mildly inflationary 


] 


September $800,000.000 was released in 


one lump for the same purpose and 


business continued to slump. 


Starting “Time-to-Buy” Boom 


The President's object in trving to put 
a “psych logical” bottom unde com 
modity prices is to start the bun ng 
which is supposed to get under way 
when it is generally believed that 


prices have hit bottom \ month ago 


, ' 
he declared at l : alists Kull the 
goose which | s the golden egg when 
they keep prices up at the expense of 
nl ' nad nurecl ’ , ver.” 
employment and purchasing powe 


Roosevelt referred at the time to 


“fixed prices, prit i} 


produc ts, al 


! ! . 

controlled or pegged prices al d “sensi 
tive” prices which move up and down 
with the fluctuation in business activ 


itv. He was not specine, however, and 
in the opinion of many industrial leaders 
his statement had the effect of putting 
| 


7 
the brakes on recovery by holding out 
| 


the prospect of price « uts 
Hitting for 1926 Level 


Now the President says that prices are 


too low and should go up, that his 


objective is the same as in 1988, which 
1926 price level 


index now stands 


was a return to the 
The wholesale price 
at 8067 of the 1926 level, as compared 
to 85.40 a year ago. Roosevelt doesn’t 
consider the average, however: he fo 
cuses on the exceplions, He mentioned 
copper as one, but he warned that he 
didn’t mean it should go back to 19¢. 
Coppe r hasn’t hit that price since April, 
1929. In 1926, it was 13.8¢. 
Ponder Credit Problem 

Long-term loans to business to finance 
capital improvements are given a place 
in the picture without much confidence 
that there is a real demand in spite 
of the amount of talk. The difficulty of 
small business in obtaining capital in 
market has long 
p54), but 


the securities been 


recognized BW {pri 
Administration fiscal officials have not 
hit on a solution of the problem. In 
dl vidually, they show a disposition to 
the responsibility. Federal Re 


serve contends that it’s not the busi 


ness of the banks that it’s not a ques 


tion of a government guarantee because 


bank standards ought to he main 


tained. The RF¢ probably will be 
elected to do the job, but Jesse Jones 
doesn't have a rep " 1 for tl 
money around. The fundamental diffi 
culty that sma } smnesses that «ke 


That Publie Works Plan 


lke v's mS Ch) Chee) OD | 


Making Highwavs Pay Out 


Financi: g of seil-liquidat p 
provements vas a function of the R 
in its early davs under the Hoove 
ministration 
apparent that, in addition to loa 
government subsict as necessal 
build a big prog n and the sr 
had to be raised as the depression 
Poll roads and bridges that 


President has bee tal} about 


deepe r 


ho pushove : Re el ‘ trathe cm 
easy until cong 
teries is relieved, ani 
heavily traveled routes that poir 
reached before a pav load is 


Roosevelt is attracted by the pr ‘ 


of “excess condemnat on” to pl 
more revenue. As applied in Engl 
the government buvs a broad 
wav for its fair value and collects 
increment that comes from resal 
prope ties fronting on the hig! aa 


Coal Price Fixing Doomed? 


With the President in back of it, 


Coal ¢ ommission is sticking to its g 
but there are governmental « ‘ 
believe that t wall bye forced to 
draw al ~ t hedules m thre 
future. Even s e of its frie 
lieve that it failed to foll the 
and as a sonsequence ' P 


of the | 


Kennedy's Parting Shot 








TWO BIG. BUILDINGS 
NSTALL CENTRAL 
HEAT CONTROL 


Baltimore’s “City-Under-a-Roof” 
Gets Balanced Heating with 
Webster Moderator System 


FLEXIBLE HEATING SCHEDULE 


Temperatures in Each of Seven 
Heating Zones Regulated 
at Central Station 





f 


ec. Perkins’ objection, for mediation 
and arbitration of maritime labor dis- 


putes, similar to the provisions of the 


railway labor act. Kennedy’s letter 
to the Senate Commerce Committee 
followed a conference with the Presi- 


dent. Legislation this sessicn has only 


an outside chance 


Clear-Cut Issue 


the worst has happened, 


Now that 
chain-store representatives are relieved 


| that Rep. Patman has come out in the 


PROPERTY COVERS HALF-BLOCK | 





Baltimore, Md.—Comfort for ten retail 
establishments and more than 900 offices 
in Baltimore’s “city under a _ roof” 
SE with the Webster Moderator 

ystem as a result of a modernization 
program completed in 1936. 


This property, which covers half a 


is | 


city block, consists of the Calvert and | 


Equitable Buildings. 


In this large installation, the Webster | 


Moderator System controls the distribu- 
tion of steam to 
seven heating zones 
and more than 1,700 
radiators. Each zone 
has its own heating 
schedule, separately 
controlled and reg- 
ulated from one 
central station. Dis- 
tribution of steam 
throughout the sys- 
tem is — 3 
evenly, rapidly and 
withoutoverheating. 


George B. Sim- 
mons, president of 
the operating com- 
pany, said: 

“The Warren 
Webster Control 
System has pro- 
duced uniform, com- 
fortable tempera- 
tures. The present 
indications are that 
the savings esti- 
mated by our con- 
sulting engineers 
will be fully real- 
ized. Modernization 
has made available a 
considerable amount 
of space which is 





Calvert Building, 


altimore 





Equitable Building, 
Baltimore 


now producing valuable rental income.” 
Webster Heating Modernization was 


recommended and supervised by Edward 
L. Crosby, president of Henry Adams, Inc., 
consulting engineers for the properties. 
The modernization program was carried 
out by Wallace Stebbins & Sons, Inc., 
well-known Baltimore heating contrac- 
tors. John R. Schnur is the building 
superintendent. Arthur E. Sawyer is 
chief engineer. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 


engineer or heating contractor. Or address | 


"Pioneers of Modern Steam Heating 
S750 YEARS OF HEATING PROGRESS TZ 
\ —— 2S 


é 


‘S7ede | WARREN WEBSTER & CO, CAMDEN. NJ | i936 








Representatives in 60 principal U. S. Cities 





open by plumping for a death sen- 
tence. Without discounting the strength 
of the anti-chain movement, they be- 
lieve that with the issue clearly drawn 
they can rally enough consumer sup- 
port to beat Patman’s prohibitive tax. 
This year may produce hearings and 
headlines, but the real battle will not 
until the next Congress, after 
the issue has been dished up in No- 
vember’s congressional elections. 


Attack on Milk Due 


Repeated threats of anti-trust action 
against the milk industry on charges 
of monopoly have been discounted be- 
cause it has long been assumed that 
they were simply manifestations of At- 
torney-General Cummings’ pet peeve. 
But he’s not just talking now. Depart- 
ment insiders say that the case will be 
pushed for action. 
Investigate Crude Prices 

On complaint of independent oil refin- 
ers, the Department of Justice now has 
agents in the East Texas field investi- 
gating high oil With 
refinery prices down since the decision 


crude prices. 
in the Madison case, the independents 
are squeezed between high stabilized 
crude prices and those lower gasoline 
prices which result from a curtailed 
market the major refiners have 
stopped buying surplus. 


as 


Auto Dealer Probe Set 


Investigation of automobile manufac- 
turer-dealer relationships is slated to 
go through. With 850,000 for the job, 
the Federal Trade Commission will get 
busy immediately. Unfavorable pub- 
licity for the industry is certain, but 
no legislation is expected to result, as 
the manufacturers are showing greater 
sympathy for dealer problems. 


Build-Up for Building 


Even New Dealers point to the in- 
consistency of the Administration’s pol- 
icy in urging the automobile indus- 
try to on time-payment 
sales, while the government itself is 
for home 


slow dow n 


trying to push out credit 


construction. There are economists 
in both camps who believe that the 
government's efforts will be of no 
avail until the building industry 


“streamlines” its product and adopts 


mass production methods. 
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How Far Will It Str. 


Further 
Commerce 


of t 


, 
clause, Ww 


definition 


elastic ity whe 
upheld the W 
Is expected to 
the suit filed this week 
lina Aluminum Co. in R 
predicted the Fed 
Commission assumed juris: 


Ss irprising 
preme Court 


bor act, 


when 


its proposed hydro-elect 
ment on the Yadkin Riv 
pany will insist on a s} 
fore accepting an admii 
cision that means fed 


not only over its new proj 
over its three existing p! 
same non-navigable section 
This is a tes 
will determine just how f 


gable stream. 


ral Power Commission cat 
stream. 


For “Prudent Investment” Lay 


Rep. Havenner of Califor 

bill to legitimi 
investment basis of 

the Fed | 
Commission’s determinatio 
Although a Repul 
California t 

the New 
not being pushed—yet. S$ 
that the courts 
decision that t] 
rather tha 


troduced a 
dent 
ation imsofar as 
cerned. 
solon 
Deal 


sees 


eve 
on power, H 
appear 
toward a 
for 


determination, the heat ca: 


legislative 


on. 


Research Measure Sidetracked 


Federal aid 


for scientific r 


get attention, but the bi 
for it will not be enacted 
sion. It has been delayed 


train-length limit bill that 

all other work by the H 
mittee on Interstate Comn 
standstill. The legislation int 

of new 
has strong support, but its 
don’t to rush throug 
that Congress will turn int 
ical football. The 
place allocation of funds in | 
of impartial board. 


spur development 
want 
objec tive 


an 


Tenants Are Real Problem 


The Farm 
first land-purchase loan mac 
but 


agency W 


Security 
human interest story, 
work of the 
the benefit of tenants who « 
turned into owners. Even if Cong 
grants all the funds authoriz 
will be even to strik 
ance with the annual inc! 
tenancy. So it is making a! 
sive study of methods for 
the lot of those for whom 
is impossible. Rehabilitation 
be used to improve the lot 


new 


unable 


sharecropper. 








Administration’ 


PSA 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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PRODUCTION 


*Steel Ingot Operation (% of capacity) 
* Building Contracts (F. W. Dodge, 4-week daily average in hensended 


Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) 


* Bituminous Coal (daily average, 1,000 tons). 
*Electric Power (million kw.-hr.).. 


TRADE 


Total Carloadings (daily average, 1,000 cars) 

* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
*# Check Payments (outside N. Y. City, millions). 

*Money in Circulation (Wednesday series, millions) 


PRICES ‘Average for the week 


Wheat (No. 2, hard winter, Kansas City, bu.) 

Cotton (middling, New York, Ib.) 

Iron and Steel (Steel, composite, ton) 

Copper (electrolytic, Connecticut Valley beste, Ib.) 

Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 


FINANCE 


Bond Yields (Standard Statistics, average 45 bonds) 

Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, number) te eeeee 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series) 

Excess Reserves, all member banks (Wednesday series). ... 

Total Loans and Investments, reporting member banks 

Commercial and Agricultural Loans, reporting member bankst 

Security Loans, reporting member banks? 

U. S. Gov’t and Gov't Guaranteed Obligations Held, seperting auuher banks 
Other Securities Held, reporting member banks. 


*Factor in Business Week Index. * Preliminary, Week Ended February 12. 


Latest Preceding 
Week Week 


31.0 30.7 
$8,018 $8,570 
$9,626 79,336 

1,255 1,270 
2,052 2,082 


92 
57 
$3,831 
$6,323 


2,594 2,594 
1,410 1,390 
21,226 21,234 
4,402 4,394 
1,329 1,379 
9,348 9,306 
2,953 2,947 


The Figures 


Latest Week 
Preceding Week 
Month Ago 
Year Ago 


Average 1933-37 


Year 
Ago 


81.6 
$10,007 
$7,036 
1,651 
2,200 


112 

70 
$3,998 
$6,360 


2,599 
1,386 
21,333 
4,501 
1,467 
9,228 10,337 
2,910 3,254 


+ Revised. +t New Series. 8 Not Available 


oot 


Average 
1933-37 


48.8 
$6,552 
$4,886 

1,436 
1,810 


98 

60 
$3,236 
$5,653 





These monthly averages 
y erages 120 





are merely simple aver- 


on a ta” mantra | MONTHLY AVERAGES 


weekly figures of Busi- 


| 


NORMAL- 100 





ness Week's index of 100 
business activity pre- 
sented in the chart at the 
top of the page. They 80 
enable readers to get a 
general view of the trend 
of business since 1929. 


60 


The Weekly Index of Busi- 
ness Activity is covered by 
the general copyright on the 











contents of Business Week 


and ‘may ‘not be reproduced 1929 1930 1931 1932 1933 1934 1935 


without special permission. 





1936 


1938 
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BIGGEST NEWS IN 
AIR CONDITIONING 


aes onditionins Lo 
. Gives A\s eer 











“artemr RADIAL 


COMPRESSOR ie we 
MEET. | 


Perfected by Chrysler’s 
Airtemp Engineers_ \ on Ayton Is fortuna 
Air Conditioning pa ate 
Compressor Design 
Revolutionized! 








ie Development \ 
Featured by Airtemp | 
4 C salt 


as ol 
Above are a few of the hundreds of news clippings—taken from newspapers all over 
America— which ‘‘broke’’ the story of Airtemp’s sensational compressor advanc« 


FOR LARGE ‘istitenoxs” |] FOR SMALL ‘iesratterions: 











Chief Engineer Charles R. Neeson 
of Airtemp,Inc.,explains revolution- 
ary new air conditioning principle 
to Mr. Frank A. McKowne, Presi- 
dent, Hotels Statler Co., Inc. 


TESTS SHOWED 
PRACTICALLY 
NO WEAR AFTER 
6000 HOURS OF 
OPERATION 


OW—an entirely new 

kind of air condition 
ing compressor! Simplified 
—it gives you more tons of 
refrigeration per horsepower! 

Compression cylinders 
are arranged radially about 
the crankshaft—valuable 
space is saved! The com 
pressor operates at stand- 
ard motor speeds (1150- 
1750RPM)—pulleys, belts, 
flywheel are eliminated! Vi- 
bration and wear are re 
duced to a minimum. Oper 
ating costs are slashed. 

If you plan any type of 
air conditioning installa 
tion, make sure you see this 
great new advance! 





AIRTEMP 
ALL-IN-ONE 
FEATURES 


1 Overhead Air 
Distribution—4- 
way directional 
control. 2 Quiet— 
Dynamically bal- 
anced fan, sound- 
isolated air cham- 
ber. 3 Dehumidi- 
her and Cooler— 
Removes excess 
moisture. ..cools 
air scientifically. 


4ReplaceableFil- ia 


ter—Removes 
dust, dirt and lint 
from air. SReturn 
1ir Grille. Locat- 
ed so objects on 
floor cannot ob- 
struct air intake. 
6 Freon—The 
safe refrigerant is 
used. 7 Airtemp's 
Exclusive Radial 
Compresseor— 
History-making 
development! 
Suspendedon 
rubber mounting 
in base of unit, it 
needs no founda- 
tion! 


COMPLETE SYSTEM 
AVAILABLE IN 
ALL-IN-ONE 
AIR CONDITIONER 


MALL businesses,too, 

profit by Chrysler's: 
development—withtheA 
In-One Air Conditioner. 

Thisunitcontainsther 
radial-typecompress 
cupies only 20'x33"'of fi 
space. Snap the switch : 
you get cool, filtered, de 
midified, circulated ais 
automatically. 

For full information writ 
AIRTEMP, INC., 112 
Leo Street, Dayton, O! 
$697°° For standa 

phase, 

lation add 
F.0.8. DAYTON o Bg my a 
size models at see rti« 
ype and size of space 


jeter 
number of units required. P 
suiject to change without not« 
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MODERN AIR CONDITIONING 
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‘Lue BUSINESS OUTLOOK 


ACTIVITY and sentiment in busi- 
ness continue at a low ebb. Steel 
operations are practically un- 
changed, at 319 of capacity, for 
the third week. Last week’s indus- 
trial production as measured by 
carloadings and electric power out- 
put made a worse comparison with 
1937 than the preceding weeks. 
The revival of optimism which 
characterized the opening of the 
new year has passed out of sight, 
at least for the time being. Febru- 
ary results will be below those of 
January. Underneath the surface, 
however, readjustments are occur- 
ring, both in business and in atti- 
tudes of government, and there is 
still reason to expect a pick-up in 
March and April. 
Steel Buying Signal 

The price cut in cold-rolled steel has 
had little effect in stimulating either 
buying in that line or reductions in 
other lines. Steel consumers are wait- 
ing for greater assurances, fearing to 
purchase and then see prices break 
to the benefit of their competitors. 
Meanwhile many of them are running 
low on their inventories, and will have 
to take either a definite cut or a re- 
affirmance of prices for the second 
quarter as their signal to buy. A long 
continuance of steel operations at 30% 
of capacity is now, as it has been for 
fifty years, out of the question. The 
rise, perhaps to a spring peak of 50%, 
s only a matter of time. 

Retail Sales Significant 
Retail buying has been one of the 
relatively bright spots in the recent 
business picture. The decline in dollar 
sales in the first two weeks of Feb- 
ruary was in the neighborhood of 5%, 
but it is to be remembered that, in 
department stores, the February, 1937, 
figures were the highest for the whole 
recovery period. Moreover, retail prices 
as measured by the Fairchild index 
have fallen to the lowest figure since 
1936. A 5% decline in dollar sales 
means a smaller decline in quantity. 
Merchants feel, however, in spite of 
this favorable showing, that sales are 
due now for a further drop. The rest 
of February may show a 10% decline 
from a year ago. 


Stabilizing Factor 


Consumer income is showing mixed 
trends; factory payrolls were sharply 
lower in January, if the 7% decline in 
New York state is typical, but other 
forms of income were showing greater 
resistance. The Department of Com 


merce has just published its _ first 
monthly estimates for national income 
paid out, running from 1929 through 
19387. The December, 1937 figure was 


¢ 


only 3% below the year before. There 
is here a slow-moving factor, whose 
greater stability than the index of 
production will be steadily working to 


bring about resumption of buying. 


Straws From Washington 


The principal business news has been 
from Washington. In part this has 
consisted of a gratifying absence of 
news. Belligerence of the Ickes-Jack 
son variety seems to have been laid 
aside. It is possible that the unexpected 
platform of the little business men, 
lining them up with the known atti- 
tude of larger business, has had an 
effect. It is quite likely that many, 
although not all, of the government’s 
advisers, are taking the situation more 
seriously than in the past. A straw in 
the wind is Sec. Morgenthau’s testi 
mony before the House Appropriations 
Committee, in which he referred to 
“one of the most rapid declines in 
business that has ever been experi- 
enced in the history of this country.” 
That represents a notable change in 
outlook. Last November, he spoke in 
New York and noted a “declining ten 
dency” in business indexes, but. still 
considered the prospects “favorable.” 


And Price-Boosting 


The other straws in the wind have 
been concerned with money, credit, and 
prices. The President's press confer 
ence statement that prices are too low, 
forecast in Business Week (BW—Jan 
15°38,p11), and that the 19338 objec- 
tive of raising them—presumably to 
the 1926 level—has not been aban- 
doned, is important in view of his 
excellent 1937 record as a price fore- 
caster. No one in the markets has 
forgotten his April 1, 1937, declaration 
that prices were too high, and the 
commencement the following week of a 
far-reaching decline. 


Cotton Offers a Sign 


Raw material prices, to which the con- 
text and known views of the Adminis- 
tration make it plain that the Presi- 
dent was principally referring, are 
standing now practically at their No- 
vember lows. They may or may not dip 
lower; but it is strongly probable that 
manufacturers will take the President's 
warning to heart. The cotton goods 
buying movement this week may be a 
first sign. Low inventories of raw ma- 
terials do not make for profits when 
prices rise 


More Spending Due 


Other moves in Washington are t 
ing the spotlight on the time 
question of inflation. The Treasury 


held a series of conference Ss, SU 


with the intention of doing 


about the commodity price 

A bill for the construction 

highways crossing the contin 

costing up to $8,000,000,000 h 
introduced and has drawn the 
conference approval of the Presid 
aktthough no one expects its passage 
The President has asked for $250,000 
000 to carry the WPA through the 
fiscal year, thus increasing the prospe« 
tive deficit from the April forecast of 
$418,000,000 to 81.388.000.000. Infla 
tion agitation is rising and greater gov 
ernment spending is on the way 


“Expression of Intention” 


The newly devised gold program of 
the Treasury is another straw in the 
wind, and nothing more than that 
Since December, 1936. $1.228.000.000 
in gold bought by the Treasury has 
been “sterilized” by the sale of an 
equivalent amount of government se 
curities, paid for by banks with checks 
on their Federal Reserve balances. thus 
offsetting the increase in these bal 
ances which resulted from the original 
sales of gold to the Treasury Now 
the program is to permit the first 
$100,000,000 of gold that comes each 
quarter into the Treasury, either from 
abroad or from domestic mines, to filter 
into the banking system in the normal 
way, thus increasing reserves of mem 
ber banks The immediate entry of 
$30,000,000 of gold into the banking 
structure will have no material effect 
however, insofar as the deposits of the 
Treasury will not be increased. The 
gold comes from the stabilization fund 
not the “inactive” fund.) The new 
policy, moreover, is significant only as 
an expression of intention—an intention 
which was indicated less emphaticalls 
last September when 300,000,000 of 
gold was “desterilized.” 


Fire Under the Indexes 


The important thing to notice for the 
business future is that the government 
is prepared to use its monetary and 
spending powers for the increase of 
commodity prices and the restoration 
of employment. How far it will go is 
any one’s guess; but one can safetly 
predict that there will ultimately be 
an effect on business activity. The 
Federal Reserve monthly index of in 
dustrial production will not continue 
long in its 3-months’ range of 80 to 85 
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“BOY-WHAT A TRAIN! 


For generations, traveling men have 
that 


start and stop smoothly —glide over 


dreamed about trains would 
switch-points and around curves 
without jolting or swaying. Trains 
on which they could read, relax and 
plan, in solid comfort. 

Three years ago they began to see 
their dream come true. Railroads 
were making improvements. The 
Budd Company was builaing trains 
of stainless steel—as strong and as 
safe as conventional equipment, with 
only half the weignt. The first of 
these trains went into service in 
November, 1934. Today there are 
Budd-built trains and cars in oper- 
ation on railroads from Maine to 


the Pacific Coast. 


EDW. G. BUDD MANUFACTURING COMPANY 


The light-weight train was ex- 
pected first of all to reduce operat- 
ing costs and increase speed with 
safety. But along with the accom- 
plishment of these aims, Budd meth- 
ods of construction brought other 
advantages. A Budd-built car, fab- 
ricated by the exclusive SuHoTweLp 
process into a single unit, light and 
strong, moves over the rails with a 
smoothness that amazes veteran 
travelers. A low center of gravity, 
sidesway eliminators, improved 
springs, trucks and couplings—all 
these add to the ease of riding. A 
new type of insulation shuts out 
noise. Every Budd-built car is air- 
conditioned. And every interior ap- 
pointment is planned for comfort. 


PHILADELPHIA 
AND DETROIT 


BUDD METHODS SAFELY ELIMINATE DEAD-WEIGHT 


Budd-built trains are running 
full. Drawn by steam, diesel o: 
electric power, they have speeded uy 
schedules, cut operating costs 
increased traflic 


and passenger 


an unbroken record of successfu 


service. They have helped restor 
railroad travel to its rightful popu 
larity amongst those who know - 


the traveling public. 


Originator of ALL STEEL bodies for 

automobiles, now used almost univer 

sally, the dw. G. Budd Manufactur 

ing Company has pioneered modern 

methods in the design and fabrication 
of steel products. 
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adi Law Affects All Prices 


Roosevelt says raw materials should go higher. Treas- 
ury modifies gold policy. New law aims at restoration 
of farmer’s pre-war buying power. 


KEEP an eye on prices! 

That's the admonition implied in the 
new farm law—the Agricultural Adjust- 
ment Act of 1938. Not that the farm 
law will at once boost prices of farm 
products, but it does aim at ultimate 
estoration of the farmer's prewar pur- 
chasing power. And as, on a 1910-14 
base, prices the farmer receives for his 
products are only 81°@ of what he pays 
for the things he buys, the object is 
clearly defined. 

Washington’s sensitivity to price 
problems also is emphasized by the 
Treasury's revision of its gold policy 
this week. The plan to allow as much 
as $100,000,000 of new gold to flow 
into the credit structure every three 
months is aimed at bolstering commodi- 
ties, high officials admit. The govern- 
ment, in short, is dissatisfied with the 
drastic slump in raw material prices, 
as the President declared this week. 


Budget-Balancing Forgotten 


The new gold policy, which follows 
reglanding of $300,000,000 worth of 
the gelded gold last fall, sets the stage 
for a price drama. The deflationary pro- 
gram of late 1936 and early 1937 has 
been discarded. Budget-balancing has 
been forgotten. Renewed pump prim- 
ing—through enlarged relief spending 
and possibly public works like the 
$8,000,000,000 superhighway idea—is 
it hand. The government has allowed— 
if not encouraged—another striking 
growth in idle bank credit. 

Excess reserves of Federal Reserve 
member banks have risen from $704,- 
000,000 early last August to $1,410,- 
000,000. A total of $330,000,000 in 
gelded gold has been released. The 
[reasury has been jockeying its trust 
funds into a position to buy government 
bonds (which would put impounded 
credit into circulation). Industry has 
been drawing on inventory rather than 
buying, so that the turn in prices—with 
a little recovery in business—could be 
cramatic, 

If those things sow the seeds of in- 
lation, the new farm program will help 
them to germinate and flourish. The 
act does not disturb the soil-conservation 
program, but it strengthens it. It 
launches the ever-normal granary, crop 
insurance, production control, and mar- 


keting quotas. It broadens the program 
for loans to impound surpluses, and 
keeps alive the machinery for federal 
purchase and distribution of surpluses 
through relief channels. In addition to 
continuing the familiar benefit payments 
for soil-conserving practices, Congress 
now proposes that the government give 
the farmer “parity price” subsidies. 

The only check on prices in the act it- 
self is a clause ordering the Secretary 
of Agriculture “to give due regard to 
the maintenance of a continuous and 
stable supply of agricultural commodi- 
ties . . . to meet consumer demand at 
prices fair to both producers and con- 
sumers.” (Outside the act, the real check 
on prices right now is the spread of the 
“recession” abroad and the failure of 
recovery at home.) 

Backbone of the new farm act is the 
set of acreage quotas for wheat, cotton, 
and rice, and the marketing quotas for 
wheat, cotton, corn, tobacco, and rice 
Acreages devoted to corn and tobacco 
presumably would be regulated through 
the soil-conservation program. 

Acreage quotas, which recently have 
been called goals, are not compulsory 
But non-cooperating farmers can't get 
benefit or parity payments, and they are 





These Farm Quotas 


marketing 
farm bill 
easily ex 
Normal 


plus exports 


How the acreage and 
quotas set up in the new 
work is perhaps most 
plained in the case of cotton 
domestic consumption 
may be put at approximately 13, 
000,000 bales a year. Congress says 
normal year-end carryover is 40°) of 
that, or 5,200,000 bales. Thus normal 
supply would be 18,200,000 bales 

Whehever the carryover, plus the 
prospective harvest, promises to ex 
ceed this normal 
than 7%, 
That will mean 
before total supply 
000 bales. (Last 
18,746,000 bales, and carryover about 
6,000,000.) 

On Nov. 15 each year the Depart 
ment of Agriculture must decide if 
this 19,500,000 figure is likely to be 
exceeded in the next crop year (Aug 


1 to July 31). If so, it limits acre 


supply by more 


quotas will be invoked 
cotton quotas just 
reaches 19,500, 


year’s crop was 


age. If, nevertheless, it appears that 


supplies will top 19,500,000 bales, 
marketing quotas will be put up to 
growers; and, if two-thirds of them 
agree, marketings will be regulated 
in the next season. Anyone market 
ing more than his quota gets socked 


2¢ a Ib. on excess marketings 











eligible for storage loans only 60°) as 
large as those to cooperators, A 

quotas are arrived at through De; 
ment of Agriculture estimates of 
] 


much of any given crop (allowing 


“ World 


COTTON IS WASHINGTON’S BIGGEST WORRY as it prepares to administer the new 


farm bill. 


What the Department of Agriculture wants to avoid is scenes like this—a 


square mile of cotton bales, overflowing local warehouses, and contributing to the 
12,000,000-million bale surplus, with its effect on growers’ purchasing power. 
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carryover) will be needed in the com 
ing year. 

Marketing quotas, computed in much 
the same way, will be invoked when an 
EXCESSIVE surplus exists Of promises to 
exist in the immediate future. These 
quotas, which limit the amount of a 
given crop which a farmer may sell, 
don’t go into effect until approved by 
two-thirds of the affected growers in a 
referendum. But, in case farmers turn 
down the quotas, that crop will not be 
eligible for government loans until the 
beginning of the second succeeding mar- 
keting year. Quotas will be enforced by 
penalties of 15¢ a bu. on corn and 
wheat, 2¢ a lb. on cotton, 4¢ a Ib. on 
rice, and 50% of the selling price on 
tobacco. 


An Elaborate Statistical Job 


Department of Agriculture _ statis- 
ticians have a fine, complicated job 
passed on to them in determining when 
supplies of a crop are too large. The 
act sets up “normal supply” 
limits, and indicates how much beyond 
those figures supplies may expand before 
reaching the deadline. But the task still 
remains to determine Carryovers and to 
predict production so as to invoke the 
quotas within the time limits set in the 


certain 


law. 

Exact figures will vary from year to 
Nevertheless, it looks as if cotton 
would be invoked around 19,- 
500,000 bales (last year’s crop was 
18,746,000, and the carryover was about 
6,000,000). For wheat, quotas would 
be called for whenever supplies got 
above a figure somewhere between 900,- 
000,000 and 950,000,000 bu. (last year’s 
crop was 873,993,000 bu.). For corn, 
the maximum supply would probably be 
about 2,825,000,000 bu. (last year’s 
crop was 2,644,995,000 bu.). 


year. 


quotas 


Provision for Loans 


The ever-normal granary would be 
filled by the interaction of the market- 
ing quotas and storage loans to be 
extended by the Commodity Credit Corp. 
In other words, when crops are too large 
and quotas are in force, the Depart- 
ment of Agriculture will tell the farmer 
how much he can He can get 
loans to help him carry the excess. 
Loans on most of the crops must be 
offered whenever (a) marketing quotas 
require that surpluses be held over, or 
(b) prices get below 75% of parity 
rice. These loans may be set by the 
Yepartment of Agriculture somewhere 
between 52% and 75% of parity price. 

The crop insurance act embodied in 
the new farm law applies only to wheat. 
Presumably it will be broadened to in- 
clude other crops if it works for this 
grain. The plan is for the Treasury to 
buy $100,000,000 of the capital stock 
of the Federal Crop Insurance Corp. 
The corporation will enter business in 
1939. 


sell. 
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The insurance will cover not Jess than 
50% nor more than 75% of the ap- 
praised average yield of the insured 
acres. he board may require a mini- 
mum participation of farmers in any 
area. Premiums may be paid in either 
cash or kind. 

The new farm program, as reported 
out of conference, slid through both 
houses of Congress almost as though it 
didn’t contain some highly controversial 
material, The promised fight over the 
McNary-Boileau amendment fizzled, be- 
cause the amendment was emasculated 
in conference. This amendment would 
have prohibited diversion of acreage to 
dairying under the soil conservation 
act. 

The Smith amendment remains prac- 
tically intact. It permits owners of 1937 
loan cotton, if they conform to the 1938 


International 
HE WON—When the shooting died down 
on the farm bill, Cotton Ed Smith’s amend- 
ment, widely criticized as presenting the 
South with a big cash bonus, was still in, 


crop program, to collect their bonuses 
before they dispose of the pledged cot 
ton. But more important, it allows the 
grower to sell his cotton to the Com- 
modity Credit Corp. if he wants to, col- 
lecting at once 2¢ a lb. on the bonus 
(full bonus would be about 3¢). The 
CCC is required to hold cotton thus 
acquired until it can get its money back 
—or until cotton gets up between 11¢ 
and 12¢ a lb. This latter clause, which 
stands to make Uncle Sam the direct 
owner of as much as 6,000,000 bales 
which can’t be sold until the price ad- 
vances about 25°, has been widely 
criticized as a measure that will boost 
domestic prices to the advantage of 
foreign producers. 

The act, as finally passed, still doesn’t 
provide revenues for added costs of 
the farm program. However, there is 
wide talk of a 15¢ a bu. processing tax 
on wheat and 2¢ a Ib. on cotton to raise 
about $115,000,000. Before all the ex- 
penses can be met (if parity payments 
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are to be made) $300,000.00 
will be 


the cost 


needed. This is 
of about $500,000. 


for the soil conservation 


Chrysler New Deal 
Liberal new contract guarantee: 
dealer more protection than }y 
has ever had, 

CHRYSLER CorpP. car divisions a 

ing all distributors and direct 

new liberal contract which is 

advance in the relationship betw 

manufacturers and 

contract, which is presented in a 

tive b 

stead of 


dealers T 
readable 23 page 
the usual legalistic 
phasizes the responsibility 
Chrysler and dealers have to tl 
and that 
such 
selling and car bootlegging. 
corporation 


and 


dealers have to each 
matters as elimination of 
Though the 
protected dealers on their stock 
at the time of price changes and 
shipped cars to dealers except 
these protections are now | 
Says the contract: “Chrysler 
ship motor vehicles to distri 
on distributor's order.’’ Such 
has never before been put into ; 
between any big 
dealers. 
On the 
tract by the fac 
give 90-day notice, compared 


7 he dealer 


company) 


termination of 
tory, Chrysler 


days formerly. 
the privilege of cancelling on 
a dealership 


to b 


notice. In case 
the corporation agrees 
service parts in stock for the 

models and for the models of the 1 


prev 1Ous years. 


Little Man Gets Protection 
Except for the difference in dis 
rates, the same contract terms that ; 
in effect between Chrysler and its d 
tributors and direct dealers wil! hence 
forth govern the relationship betweer 
distributors and associate dealers. TI 
is the first time that such protection has 
been extended to the little fellow, ac 
cording to trade authorities. As a mat 
ter of fact, the charge is frequently made 
that treatment of the associate dealers 
by distributors has in the past been 
worse that that ever accorded distribu 

tors by factories. 

Dealer reaction to the new contr 
has been enthusiastic, and it is gener 
believed that the improved dealer-fa 
tory relationships which the contr 
designed to foster will be of a ty; 
will guarantee Chrysler a clean b 
health, if and when the Federal 7 
Commission is authorized by the pet 
ing Withrow bill to undertake an 
vestigation of dealer conditions throug 
out the whole industry. 
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What Germany Pays For Hitler 


The mounting bill for self-sufficiency confronts regi- 
mented German business as it listens to the Fiihrer’s 
plans for an expensive future. 


in. 30, Chancellor Hitler was 
led to celebrate his fifth anni- 
scary as head of the German Reich 
convening the emasculated Reichstag 
provide a setting for an oratorical 


mation of all that the Nazis have 


ce for the country. 
At the last minute, the German police 
vered what some believe was a 
by high army ofhcials to unseat 
Hitler in a quick coup, and what others 
nk never was more than a deter 
ed move to force a showdown on 
eral questions on which the old army 
rs and party radicals could not see 
e to eye. 
The Reichstag was not convened; 
was a cabinet shakeup; more than 
dozen generals resigned; and Hitler 
sostponed his address to the Reichstag 


r . 
id the people until Feb. 20 


Serutinizing the Fiihrer’s Record 
In the meantime, Business Week has 
le a checkup on Hitler's record of 
omplishment in the last five years, 

nd collected what information is avail- 

ble in Berlin on the development and 
ncing of the second Four-Year Plan 

(1937-40) 

Rearmament was the key to the first 
ir years of Hitler (1933-36). Though 

e pace of arming has been speeded 
then, world interest is now cen- 
ered in the Autarky program which is 


pposed to free Germany from her 


dependence on the outside world for 
the most essential raw materials (min 
eral oils, textile fibers, rubber, non-fer 
rous metals) 

When currency control was inaug 
urated in Germany six years ago, it is 
said that no more than 1,000 persons 
were employed to supervise the job 
Now, more than half a million Ger 
mans have full time jobs handling the 
“controls” which have been extended 
to all the key industries 

More than 6,000,000 Germans, out 
of a population of 65,000,000, wer< 
jobless in 1932 Today there is a 
shortage of both skilled and farm labor 
in the Reich, and it is expected that 
farmers from Central Europe will be 
brought into the country this spring to 
relieve semi-trained Germans who are 
needed in the huge public works pro- 
gram and in the new autarky plants 

Industries were idle when Hitler took 
office at the beginning of 1933, but at 
the end of his first year he had put 
more than 2,000,000 men back at work, 
mainly on two projects: roadbuilding 
and rearmament. Industrial production 
soared from 61.8 in 1933 (1928 
100) ; by 1936 it had crossed the 1929 
level; at the end of 1937 it had touched 
126 

Heavy industry made the biggest 
gains—providing “guns instead of but- 
ter’ for the new Germany. ‘The food 
and clothing industries lagged behind 





European 


THE WORLD'S BIGGEST BRIDGE (EXCEPT FOR SEVERAL OTHERS)—Europeans 
have long derided Americans for their love of “the world’s biggest.” But past sins of 
\merica in overworking the phrase are as nothing compared to modern Germany. For 
instance, Chancellor Hitler and the German press systematically refer to the bridge to 
be built over the Elbe at Hamburg as “the world’s largest and finest.” Yet the basis of 
comparison is a little obscure, for the projected 2,240-ft. span (shown here in model) is 
dwarfed by such bridges as the 3,500ft. George Washington span in New York and the 
4.200-ft. Golden Gate span. Any comparison on a total length basis with the 4'4-mile 


“an Franciseo-Oakland bridge is probably ruled out. 





Can Autarky Pay? 
Making armaments and building 
roads put idle Germans tw work 
during Hitler's first four years; the 
dream of making substitute products 
for every necessity imported from 
abroad is to keep them busy till 
1940. But Hitler has other grandiose 
schemes for rebuilding Berlin, for 
giving Hamburg Europe's most strik 
ing skyline, longest bridge, and busi 
est port. 

Costs were forgotten in the first 
burst of enthusiasm, but the bills 
will soon fall due. How great have 
been the expenditures? How have 
the programs been financed so far 
Berlin doesn’t publish the answers 
and Hitler won't reveal them in his 
Feb. 20 broadcast—but Business 
Week presents here estimates which 
have been compiled and checked by 
the best-informed unofficial sources 
in Germany Many of them have 
never before been published 











because they lacked raw materials 


do more than meet minimum n 
Germany's budget in 1932-33 « 
for expenditures ol 6,700,000.000 | 


(the mark is officially worth about 40¢ ) 


For 1937-38, it has been boosted 
25,000,000,000 marks. At the ofh 
rate of approximately 40¢ to the 
this is about $10,000,000,000 
Armament expenditures were « 
mated at 3,000,000,090 marks for 19 
34, the first budget controlled by Naz 
For 1936-37, they took 12,600,000,0% 
marks, according to the best estimates 
and the total expenditures for the fi 
four Hitler years exceeded 31,100,001 
000 marks (nearly $12,500,000,001 


Self-Sufficiency Plan Launched 
When the second Four-Year Plan 


was inaugurated a year ago, its aim 

was to make Germany as self-sufficient 

as possible. Where the German land 
, 


scape had been ch 


and 1936 by barracks springing up like 


mushrooms near the new garrison 


inged between 1934 


towns, the countryside now is being 
altered by vast construction works for 
the new 
which are located in remote districts 
of the Harz and Thuringia mountains 

Near Salzgitter, the biggest individ 


the 


: ; 
synthetic plants’, many of 


ual steel combine in Germany 
Hermann Goering Iron Works—is 
growing up in a district formerly en- 
tirely rural. It is entirely owned and 
operated by the government, and when 
it is completed will be able to produce 
annually 6,000,000 tons of steel. Off 
cials ignore the fact that the cost of 
refining the low-grade ore is completely 
out of line with the cost of imported 
ore to meet the German deficiency 
Exactly what the Four-Year Plan will 
cost is not known. Though progress 
was slow in 1937, it is estimated that 
nearly %3,.500.000.000 marks has al 
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ready been spent on the projects under 
way, about 35% of which is provided 
by the government. This does not in- 
clude the small sums invested by count- 
less private companies on research for 
minor substitutes and new equipment 
to produce them 

How is Germany 
projects ? 

The Nazis have main 
from which this tremendous expenditure 
has been and is likely to be covered 
taxes, currency inflation, public 


and private capital issues 


paying for these 


four sources 


loans, 


Tax Returns Expand 


Tax revenues have proved particu 
larly productive since 1932, but they 
have failed to cover soaring expendi- 
tures. During the last six fiscal years, 
German income from taxes (including 
amounts transferred to states and com- 
munes) and sums obtained by borrow- 
ing was as follows 


(Millions of marks) 


Ret enue—— 
Borrowing 
Fx pendi Loug- Short- 
lure Taxes ferm ferm 
1933-34 6.8 
1934-35 2 8.2 0.75 
1935-36 9.7 1.68 
1936-37 11.5 2.30 
1937-38 
The 
in tax returns 
higher yield of existing taxes in re- 
sponse to the greater volume of indus 
trial and other ' usiness activities, and 
only a small part is traceable to in 
creases in tax rates and more ruthless 
methods of assessment and collection 
Although the German treasury will 


dispose in: the current fiscal year of 


14.0 4.60 


bulk of this spectacular increase 


been th 


has due to the 


Buropeen 
GRANDIOSE is the word used by Hitler 
(and his detractors) to describe his 12-year 
plan for rebuilding Berlin. The grim, 
forbidding new Air Ministry building. 
shown here, forecasts the architecture. 
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FIVE YEARS OF HITLER 
Business trends in Nazi Germany, 


compared with the United States 
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FOUR-YEAR 
metals 
(-erman 


PLAN HITS Howvi 
for the rearman 
toothpaste now ¥¢ 


conserve 
gram. 
glass containers with glass plunger 


seven billion marks of add 
nue compared with 1933 

will at best suffice to take 
Reich's rdinary ex 
including the regular upkeep a 
tenance of an inflated army. N 
figures have been published sir 
but the following points 
considered 

l. The 
creased public debt 
one billion marks a year; 

The regular maintenance 
navy, and air force absorbs 
four billion marks: 

3. The remaining 
of additional tax 
absorbed by the greatly inflat 
machin 


’ 
increased 


in this connectior 
servicing of the 
requires 


two Dili 


revenucs 


istrative and party 
Third Reich. 


Reich’s Monetary Situation 


With increased ordinary tax 
wholly absorbed by higher ordir 
penditure, the Reich is entirely 
ent on extraordinary revenue 
vast and expensive tasks it has 


taken since 1933. It is probal 


of the most remarkable features of 


Schacht régime as economic dire 
the Reich that currency in cir 
(Reichsbank notes, coin, and subs 
notes Rentenbank notes) 
not risen by more than 35% since 


such as 


Currency in Cir 
( Millions 


§,642 


End of 
Year 
1932 
1933 
1934 
1935 
1936 
1937 pan 


of mark 


$715 
$971 
373 


6, 
6,964 


Notwithstanding 


statements to the effect that indus 


output has risen in the same propor 


as currency in circulation, thes¢ 
ures do reflect incipient currency 
tion. It does not matter how 
guns have been produced, or s 


reassuring of 


; 
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atomobile highways have been built 
The crucial point is that there has been 

, the last few years a growing dis- 
parity between fising currency in Cir- 
slation and decreasing supplies of cer 
‘in foodstuffs and consumer goods 
The incipient inflation has been con- 
ealed by rigid price control. But for 
the latter, prices would have soared 
0% or 40%, or perhaps more. Even 
Dr. Schacht has admitted that seven 
billion marks of currency in circulation 
7. the “danger zone” which should not 
be passed } under any circumstances 
Under these conditions the bulk of 
the Third Reich's huge expenditure had 
be covered by borrowing, supported 
ind made possible by inflation of the 
untry’s oan structure. The trouble 
that published figures of the Reich's 
lebt represent only the minor part of 
‘s borrowing during the last four or 
ive years. These figures, they are 
nown, are: 


Funded Floating 
Debt Debt 
(Millions of marks) 
9,746 1,944 
9,605 2.188 
469 

,899 


Mar. 31, 1933 
Mar. 31, 1934 
Mar. 31, 1935 9,965 
Mar. 31, 1936 11,435 
Mar. 31, 1937 13,675 382 
Aug. 31, 1937 14,446 i80 
An increase of about 5,500,000,000 
arks in the funded debt and of 500,- 
000 in the floating debt is all that 
ficial figures show, though it is no 
ret that the amount of short-term 
rowing in the form of “special bills” 
: by various government financial 
agencies and discour ated by the Reichs- 
bank, other public and private banks, 
xceeds the “recorded debt’ two or 
three times. 


NNN Wh 


Short-term Borrowing Continues 


The increase in the funded debt since 
35 reflects the progress of Dr. 
schacht’s debt consolidation policy. This 

vement would, however, only have 
deen reassuring if it had been followed 
by an actual decline in the floating 
lebt. This was by no means the case. 
n the contrary, short-term borrowing 
as been going on as heretofore though 
perhaps at a slightly attenuated pace. 

The seeming success of this policy 
as been due to two factors: (1) credit 
nflation, and (2) mobilization of all 
new capital issues in the interests of 
the Reich. 

The former process is reflected in the 
ise of bill portfolios of the Reichsbank 
and the five big private banks: 

Bills Discounted on Oct. 31 

Five 
Reichsbank Private Banks 

( Millions of marks) 

2,897 1,674 

3,162 1,689 

3,729 2,017 

4,110 2,167 

4,942 2,569 

5,585 2,815 
inflation of the bill portfolios 
of the six biggest banks by some five 


1938 


billion marks since 1932, though indica 
tive of the trend and its pace 
tell the whole story. The 
genuine commercial paper have shrunk 
to insignificant amounts; they have been 
replaced by government obligations, di 
rect or indirect. Therefore, the amount 
of government bills held by the banks 
at the end of 1937 is much greater than 
the total net since 1932 
Another method the Reich has insti 
tuted to raise capital is to ban all priv- 


does not 


discount s of 


increase 


Europea 
MOST DRAMATIC figure in the Four-Year 
Plan is Hermann Goering. Most dramatic 
synthetic product yet developed is buna, 
the successful substitute (if you don’t count 
cost) for rubber. 


ate capital issues except those issued to 
allow a business to carry out privately 
some special project as a part of the 
self-sufficiency program. The following 
figures illustrate the striking contrast 
between the financing of the “private 
boom” of 1925-1928 and of the Nazi 
“subsidized boom” of 1933-37: 
Capital Issues 
(Millions of marks) 
Private Boom Subsidized Boom 
1925 656 1932 150 
1926 988 1933 91 
1927 1,438 1934 143 
1928 1,339 1935 156 
1929 979 1936 395 
1930 555 1937 360 
In seeming contradiction to these 
facts and figures, Colonel Loeb, one 


of Goering’s closest collaborators in th 
Four-Year Plan, 
12% of the 

Plan was provided from 
the remaining 88° 
Yet 


‘private 


emphasized that mer 


expenditure under 
publi 
being 

private capital most 
vestments only 


provid 


were 
as the funds were actually 


pris ate 


strong 


business under 


ment pressure of 

state subsidies (mostly 
guaranteed syntheti 
acts which could not be turne 


a normal 


prices ior 


commercial basis) 
To sober critics the 
doubt 
self-suthciency pr 
It will be su 


ures leave litt! 
oyram 
cesstu 
number of 

but the costs are 

the bill 
Hitler is 
Feb. 20 
Germany and a re 
minorities in rather th. 
any sound explanation the 
economic outlook 


certain 


can be 
likely 
talk to 


colonies 


tresh 
turn 
Europe, 


Trucks Lose Big Case 
Supreme Court upholds South 


Carolina’s size-and-weight rules. 
But U.S. may act. 


WASHINGTON (Business Week Bureau) 
Truckmen who have been carrying on 
a running battle against restrictive stat 
laws were disappointed this week by 
the Supreme Court's decision upholding 
the South Carolina statute limiting the 
gross weight of a truck or of a truck 
and trailer to 20,000 Ib. and the out 
side width The 
of the reserve to the 
states the power to regulate trafh 
their own highways 
terstate Commerce is 
at least until the 
steps in with national regulation 
Several trucking firms ob 
tained from a federal district 
injunction i the South ¢ 
law. But the Supreme Court 
that the possession ot power by 
gress to regulate trathi 
not force the states to conform to stand 
ards which Congress might adopt but 
has not adopted, or curtails the states’ 
power to ensure highway 


to 90 inches 


decision is to 


even 
materially affected 


though 1 


federal government 
interstat« 
court an 
arolina 
ruled 
Con 


interstate does 


satcty. 


A Fine Point Comes Up 


Congress authorized the Interstate 
Commerce Commission in the Motor 
Carrier Act of 1935 to prescribe safety 
regulations for vehicles operating in 
interstate commerce, and instructed the 
commission to investigate and report 
on the need for federal regulation of 
sizes and weights. Now under way, 
this investigation has run afoul of the 
question whether Congress meant that 
the commission should go ahead and 
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regulate sizes and weights if it finds 
that such national regulation is neces- 
sary, or whether it can only recommend 
new legislation for that purpose. It’s 
a fine point on which there is plenty 
of disagreement. 


Vast Railroad Plan 


ICC chairman wants a new 
board to control all transport, 
using compulsion. 


WASHINGTON (Business Week Bureau) 

Last week's hint in Business Week's 
Washington Bulletin that groping dis- 
cussion of railroad problems by gov 
ernment officials is heading towards 
creation of a “ministry of transport’ 
is still far removed from reality, but 
such a plan is taking shape under the 
hands of Walter M. W. Splawn, chair- 
man of the Interstate Commerce Com- 
mission. 

Its object and operation would be 
quite similar to but much more far 
reaching than those of the Coordinator 
of Transportation—an office temporar- 
ily set up by the Emergency Transpor- 
tation Act of Handcuffed by 
that law's self-defeating limitations on 
his authority, Coordinator Joseph B 
Eastman was unable to enlist effective 
cooperation of either railroad execu 
tives or railroad labor in his attempts 
to reduce railroad overhead and oper- 
ating costs by coordinating or eliminat- 
ing duplicate facilities and otherwise 
adjusting the top-heavy railroad plant 
to its job. 


1933 


Offset to Public Ownership 


The full scope and function of the 
board that would be created by Com- 
missioner Splawn’s plan has not yet 
been developed to a point coextensive 
with its purpose; but the pivot on 
which this effort to rehabilitate the 
railroad industry turns is to apply some 
degree of compulsion to the process. 
The board either would be equipped 
by Congress with wide discretionary au- 
thority in its own name, or it would 
serve to develop proposals for over- 
hauling the railroads’ financial struc- 
ture and physical plant, and it would 
submit these to the commission, which 
would be empowered to order them 
into effect. 

Embracing reorganizations, consoli- 
dations, coordination or abandonment 
of line and accessory services, the plan 
is SO vast in its implications that it can 
only be regarded seriously because it is 
conceived as an offset to actual govern- 
ment ownership and operation. Gov- 
ernment, labor, and hs or would be 
represented in the make-up of the new 
directing force. 

Commissioner Splawn’s plan for ap- 
plying surgical treatment to the rail- 
roads also embraces motor carriers, to 
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N ILWAUKEE, WIS., is devoting the 
month of February to a “Rid the Road 
of Jallopies” Campaign. Purpose of the 
campaign—sponsored jointly by the Mil- 
waukee Journal and the Cramer-Krasselt 
Co., advertising counsel, working in coop- 
eration with the Milwaukee Automotive 
Trades Association—is to help auto dealers 
find a solution to the pressing used car 
problem. The plan includes a series of 
page and a half ads in the Milwaukee 
Journal, keyed to the theme of “Don’t 
Drive a Jallopy,” and a series of 15 minute 
broadcasts over radio station WTMJ. 
One of the spectacular promotions of 
the campaign was a giant bonfire of worn- 
out cars (see picture above). Other “Jal- 
lopies” will later be buried in the lake 


and pushed over a cliff. South Bend, 


HE “Rid the Road of Jallopies” Cam- 
paign got under way when plans were 
presented to 200 automotive dealers at a 
preliminary meeting. Left to right in the 
picture: William A. Krasselt (Cramer- 
Krasselt Co.), Harry Gwaltney (Milwaukee 


es 


Milwaukee Burns “Jallopies” to Break Used Car Jan) 


Ind., engaged in a similar cam; 
staged a bonfire of used cars. 

The Milwaukee campaign was pr 
by thorough research of the market, { 
ing a contest-survey to uncover dat 
what prices the public is willing 
at the present time, and other factors 
fluencing purchases. A_ series of 
meetings under the direction of Gerald 
Stedman of the Cramer-Krasselt ( 
formed salesmen of the 
uncovered, 

Milwaukee dealers are enthusi 
the campaign. They report that th 
aroused among customers and their 
salesmen is moving both 
used. If the movement continue 
point a workable pattern to br 
national used car jam. 


’ 


market 


cars 


Sted 


Journal), Col. Roscoe Turner, G. |! 
man (Cramer-Krasselt Co.), 

(Kuhl Motor Co.), Palmer Hansen 
waukee Automotive Trades Association 
Harry Schwartzburg (Schwartzburg Motor 
Co.), and H. T. Enns (Cramer-Krasselt Co 


a 








2 7 Sted 
rank Kuhl 
nsen (Mil 
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urg Motor 
asselt Cy 
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FOR TRUCKS 


104 international Trucks Prove Their Stamina 
OFF THE HIGHWAY for Dowell, Incorporated 





You get the real measure of a truck when it goes to 
work in the oil country. 

Dowell, Incorporated, who make a business of 
treating oil wells with acid to increase production, 
are up against some of the toughest transportation 
problems in the world. Hard roads and oil wells 
seldom get very close together. The type of equip- 
ment used by Dowell in “acidizing” oil wells is big 
and heavy. This means cross country trucking from 
highways to oil rigs with little or no roadway under 
the wheels. Dowell’s fleet of 104 Internationals, of 
all sizes, masters these jobs in important oil fields 
all over the North American Continent. 

And just as Dowell’s special treatment of acids and 
chemicals overcomes natural barriers INSIDE the earth, 
Dowell’s great fleet of Internationals overcomes the nat- 
ural barriers on top. This combination has treated 


~S> ee = 


some 11,000 wells in the last five years to produce 
a gain of over $50,000,000 in the oil industry. 
And so it is everywhere —in every line of busi- 
ness, where hauling is a factor, International Trucks 
show the way to profitable operation. Try this 
quality product in your own business and see. 
The complete new line of Internationals covers 
every trucking need from store delivery to oil well 
delivery. From Half-Ton to powerful Six- Wheelers, 
they are all new ALL-TRUCK trucks, engineered 
for brilliant performance and styled for brilliant 
appearance. See the New Internationals at any 
International dealer or branch showroom. Then 
put the one you need up against your own toughest 


test and watch it work! 


INTERNATIONAL HARVESTER COMPANY 


180 North Michigan Avenue RATS Chicago, Illinois 
2 
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ROOMS $3.50 OR 
OOUBLE 


OVER 50 OF ALL 
LESS. SINGLE; $5 OO OR LESS 





® Look at wrought iron’s long record— 
both in pipe and O. D. tubes —before 
approving new construction or replace- 
ments for refrigeration or air condition- 
ing. Refrigerants and brines are corro- 
sive. Wrought iron resists this corrosion 
far better than ordinary ferrous metals. 
That's why many leading industries — 
including some of the principal ice and 
cold storage plants—use ByersWrought 
lron Pipe and Condenser Tubes. Valu- 
able experience data, corrosion and 
corrosion control, are discussed in illus- 
trated technical bulletin —“ Wrought 
Iron in Refrigeration and Air Condition- 
ing Systems.” Tell your engineers to 
write for a copy—also for 
assistance in analyzing 








BYERS 


| the end of speeding integration and 
coordination along lines that will mod 
ify competition that is damaging to 
both. 

The plan will encounter strong re- 
sistance in both capital and labor quar- 
nature 
Constitutional questions, but the atten- 
tion given by the President, the ICC, the 
Reconstruction Finance Corp., and Con- 
gress to the railroads’ critical condition 
anticipates adoption of strong policy. 
Little faith is put in the prospective 
increase in freight rates to do more than 
present situation. 


ters. Its drastic raises serious 


alleviate the 


Federal Dictation Extended 


By taking the initiative in develop- 
ing a fundamental program of railroad 
rehabilitation, Commissioner Splawn has 
accepted, on behalf of the ICC, the 
challenge of the President and Sen. 
Wheeler that the welfare of the rail- 
roads is its responsibility. While the 
commission insists the railroad them- 
selves must do their part, there is no 
doubt that further extension of govern- 
ment dictation of policy and practice 
will result from the present move. 





' 
; 
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corrosion in your plant. A. M. Byers Co. 
Established 1864. Pittsburgh, Boston, 
New York, Philadelphia, Washington, 


Chicago, St. Louis, Houston, 
Seattle, San Francisco. 





GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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Splawn ; 
a White House 

pected to follow immediat 
ICC’s decision on the rat 
Wheeler, as chairman of 
Interstate Commerce ( 

ready to carry the ball in 
Administration 
lizes in a definite legis! 


CP 1Sial 
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Commissioner 


— 


aired at 






— 





soon as 
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Richberg’s NRA 


He proposes new bureau in ), 
partment of Commerce to ove. 
see business agreements. 





WASHINGTON (Business VJ 

—As a basis for broad-s 
planning and discipline by ra 
methods, Donald Richber; Ni 
administrator, this week pr 
ation of a permanent Bure 
trial Economics in the Con 
partment as a government 
tirely separate from the pres 
of prosecution and punis 
Department of Justice and the Fede 
Trade Commission. 

This projection of Richberg’s ply 
to substitute government 
of industrial self-discipline 
of output for strong-armed ¢ : 
regulation is expected to g son 
impetus to the Commerce De; 
own efforts to set up a unit to exp 
production and marketing prospec 
somewhat analogous to the Burea 
Agricultural Economics in Sec. Wi 
lace’s department. This © 
project went overboard this 
Budgeteer Bell cut the depart 
quest to finance it from $1,° 
$400,000 and Congress w 
down to $100,000. It was 
up entirely by the President 
tions to all government de; 
and agencies to save 10% 
current appropriations. 























Experiment in Business Planning 





It’s Richberg’s idea that s 
reau would make possible ex; 
tion in business cooperation 
lective planning that would 
acceptance of sound trade pra 
regularized operation. This 
ily implies that legislation 
chiselers to conform should w 
recognition by the cooperating 
ity of the desirability of certa 
tices. For the interim, Richbe: 
cates revision of the anti-trust 
the extent of holding an umbr 
trade agreements given Admit 
sanction. Administration official 
then interpret the law in tern 
application to conditions preva 
















a particular industry. If such san 
tion became questionable in the lig 
of consequences, a civil proceding wou 
ensue to determine the propricty ‘ 






the agreement. The parties to sua 
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A MAJOR ASSET IN YOUR BUSINESS 
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SAT I S r | _ D WO 4 bi r R S AND THEY APPRECIATE SANITARY, 
COMFORTABLE WASHROOMS... 


yee at your costs and vou Il realize Scot Tissue Towel Service ; a genuine 
that investment in man power rep- vesture of good will. Scot Tissue ‘Towels 
resents a sizeable proportion of your are economical, too (millions of house 
operating expense. wives know how thoroughly a Scot Towel 

Protect this important investment by dries) . . . and employees are grateful for 
keeping employees satisfied with the @ soft, absorbent towel for each user. Pro 
human phases of their daily work. Why — tect your employees in the washroom as 


not provide the same standards of wash- well as in every other part of the plant. 


room sanite ition so many of them enjoy Scott Paper Company, Chester, Pa. 


at home?* Nowadays, workers know the e ° e 


importance of washroom sanitation... ScotTissue, the same toilet paper that is pre- 
they look for it! ferred by more people than any other, is 

And you can solve your washroom new available to large industrial users in 
problems by installing clean, sanitary  Service-Roll form at surprisingly low cost. 


* ae , “ye , , ae , ony 
“4 home, three out of five families use either Scott Tissues or Scot Towels 


sie ScotTissue Towels 


BY THE MAKERS OF SCOTTISSUE, WALDORF AND SCOTTOWELS FOR HOMES 
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agreements, however, 
from criminal penalties 
Still in the abstract 
proposal means essential! 
reau of Industrial Econ 
a safe place for busine 
good intentions to meet ir 
sented as preferable to the 
for instance, asa d 











upout 
mobile manufacturers and 
panies get together, as 
pected to do soon, to o 
and purchase policies, w! 
cently the subject of 
vestigation that blew up i: 
the Department of Justice 
to Washington at all if 
laws are clarified to the 
ing business men what 
can’t do? The answer to 
trade restraints and unfair | 
only be broadly defined in ; 
Sponsors of Richberg’s | 
in the position of helping 
a program by announcing 
hope is that by making < 
among business men for 
they will induce the Pres 
clude it in his program for 
the anti-trust laws. If that 
direction of an investigatio 
a basis for future legislat 
| berg proposals also are ¢ 


chance 
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Ask Film Booking Lav 


Senate Interstate Commerc 
Committee approves bill desired 


~~ a qe. | by small theaters. 


WASHINGTON (Business Weet | 
—The favorable report of the Sena 
Interstate Commerce Committee or 
Sen. Neely'’s bill to prohibit com; 
sory block-booking and blind sé 
of movie films is another 
neighborhood theaters’ lon; 





























That's what many an executive says when he learns the savings 
he has been missing—savings he could make with modem 
equipment. New Warner & Swasey Turret Lathes, for example: 




















—In making aircraft parts, reduced scrap loss to the vanishing point. against the Will Hays orga 
—In a valve plant cut production cost 75%. The Hays Big Eight prod 











; ‘ , harged with tying up the ind 
aod : oy cnas; ying uf 
On coupling fittings saved 50% in direct costs. gibi ites. in Ghadie Gaatentts thet 6 


—For a gear manufacturer, on reduced volume, will pay for two them a few good pictures 
ry new machines the first year. of lousy ones. Their com 
2 —In electrical manufacturing, added $14,000 a year to net profit Congress is that many of th 
in spite of small production. are sold blind as class A, B, ‘ 
—In machine maker's plant, cut tool and maintenance cost, in- that first-class pictures are rescr 
creased accuracy of product. ent a be hich are afhliated 
—For a maker of motor frames, saved 30% Public. 
of material costs. 





























































morals have some! 
stirred into the monopoly 


























There may be equally important profit that’s because the independer rg 
opportunities right now in your plant. ized in the Allied States A 
We'd like to”tell you these things.” of Motion Picture Exhibit 
Write for a field engineer who taken the women into camp. 





of pleading money losses, 
enlisted scores of parent-tea 
civic organizations to carry 
to Congress. Wires and lette 
subversive entertainment are s 
of having more to do with the Se 
committee's approval of the Ne 


can do it. 
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| Less “waiting for your change—NOW! 


ing Lay 


Commerce 
pill desired 


OMEONE HAD AN IDEA. If the 
S carriers used in pneumatic tube 
service in department stores, banks 
and credit houses were transparent, 
clerks could tell at a glance what was 
inside and save time all along the 
line. Plastics provided the means— 
and today thousands of carriers are 


made of transparent Du Pont Plastics. 

Transparency is only one of the 
advantages of plastic carriers. The 
strength of plastics gives the carrier 
longer life and lower maintenance cost 
—makes it practically unbreakable. 
And the carrier is so much lighter that 
a greater weight can be carried. 

This is just one more example of the 
many ways in which plastics have been 
used to make better products, to save 
money, to create new sales qualities. 


No one plastic can meet all the va- 
ried demands of modern industry. 
That’s why Du Pont makes a group 
of fine plastics, each with different 
characteristicsandadvantages...why 
Du Pont research still continues. 
Our Technical Advisory Service 
will be glad to study your problems, 
to see which one of Du Pont’s plas- 
tics can help solve them. E. 1. du Pont 
de Nemours & Company, Inc., 
Plastics Department, Arlington, N. J. 





AMONG DU PONT'S LINE OF PLASTICS ARE: 


“Pyralin” cellulose nitrate plastic; “Plastacele” 
cellulose acetate plastic;“Lucite” methy! meth- 
acrylate resin. These plastics are available in 
sheets, rods and tubes. For injection and pres- 


sure molding, there are: “Plastacele” cellulose 


acetate molding powder and “Lucite” methy! 


methacrylate molding powder. 
*Plastics are man-made combinations of basic chemicals 
and materials manufactured in a wide variety of trans 
parent, translucent and opaque colors in the form of 


sheets, rods, tubes and molding powder, from which arts 


cles may be readily fabricated. 


aU POND —— 
PLASTICS 


Another contribution to 
BETTER THINGS FOR BETTER LIVING... 
THROUGH CHEMISTRY 














hy ad 


Onr@ot < 


raw vo 
<AfveLano nent 


Cu aeo = —~< » 
errtseves 
ioe ngnrous =e 
cee enememTe eunenuall 


wre, 7e _ Ona ATION acu mago We 






stiows 





A 
Ontewvunce 


. 
COLUMBIA 






@ CHaaeston QF 


SAMINGHAM@® ATLANTA 





Mor than 55% of the country’s 
total population live within a 600- 
mile radius of North Carolina. And to 
supply this great concentration of wealth 
—the richest markets in the world—you 
do not have to produce under the dis- 
advantages of the congested areas. North 
Carolina is the home of successful in- 
dustry because here are all the advantages 
of low-cost production plus low distribu- 
tion costs, A plentiful supply of workers, 
99% native-born — intelligent, friendly 
and cooperative. Business-minded legis- 
lation—a tax structure and State laws 
constructive to business. Immense raw 
material supplies within close hau!. Mod- 
ern transportation facilities by rail and 
water and a veritable network of paved 
highways. A moderate climate which re- 
duces capital investment and lowers pro- 
duction costs all along the line. Investi- 
gate the profit opportunities North Caro- 
lina holds for you. Competent industrial 
engineers will supply facts relating to 
your business. Write Industrial Division, 
Room 28, Department of Conservation 
& Development, Raleigh, N. C. 


CAROLINA 


NOME OF SUCCESSFUL INDUSTRY 


Outside the con- 
gested areas... 
yet close to the 
richest markets. 

























































than a baker's dozen of the independent 
exhibitors’ protests. The independents 
not only object to block contracts for 
un-previewed pictures, but charge that 





the producers’ afhliates “move in” on 
small houses, force them out of busi- 
ness; give their chain houses longer 


| and longer protected runs of good 
| pictures before the little ones get them; 
q stipulate preferred playing time which 
| may not suit community habits; force the 
| sale of cheap, damaging pictures through 
an unfair and monopolistic setup. 
Long-standing complaints in the De- 
partment of Justice get little or no at- 


THE three-year stabilization campaign, 
undertaken by 31 independent packers 
of California fruits and vegetables to 
prevent sales from being made before 
costs are determined, is meeting its first 
test with opening of the canning season 
for spring spinach Feb. 15. 

After a study of raw material and 
other costs, as called for in the plan, a 
cost of $1.05 a case for No. 24 cans of 














spinach has been arrived at by the 
Canners’ Industry Board, the organiza- 
tion formed to carry out the ‘“‘stabiliza- 
tion” program (BW —Jan8’38,p28). 
Just how closely canners will line up 
their prices with the announced 
figure is yet to be seen, but the assump- 
tion on which the whole program 
based is that price-cutting will be curbed 
if average costs of production can be 
allocated and publicly announced before 
member canners conclude any actual 
sales or sign contracts for future delivery 
at stated prices. 


cost 


1S 


Wait 


Big Canners Watchfully 


Nation-wide interest has been aroused 
in this ambitious price-regulation pro- 


gram, but local reactions thus far are 
distinctly mixed. The big canners who 
are not signed up with the program 


(notably, Calpack and Libby) and who 
account for more of the total pack than 
do the 31 small canners represented in 
the Industry Board are reserving judg- 
ment until they see just what happens 
to the first packs of the season. These 
canners have much interest as any- 
body else in price stabilization and 
through the Canners’ League they have 
endeavored to attain just such an objec- 
tive, but heretofore it has been the small 
canners who have most frequently kicked 
over the traces. 
Leading wholesale 


as 


grocers of the 


state generally distrust the program, al- 
though some of them have qualifiedly 
declaring that 


endorsed the plan, “or- 
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tention, according to the ir 
who blame the powerful H 
in Washington. They'd | 
more fire and less smoke f; 
ant Attorney-General Jack 
gressional action is always 
say, by new reform prog 
romises of conferences 
[ooking for such a move by 
producers to head off the 
In North Dakota the indepe 
a law divorcing production 
tribution. Paramount is suing 
down. The independents’ as 
working diligently to win t 


Canners Test Stabilization Plan 


Adequacy of the price-reporting system which 3] 
California packers have set up to curb price-cutting 
will get first test when spinach pack is marketed. 


derly marketing conditions 
canned goods field will “ben 
body concerned.” Brokers per 
selves somewhat more enthus 
for the growers, they like the 
of solvency on the part of t! 
buy their produce which any 
price-cutting affords, but at 
time they don't like to see tho 
present too solid a front. H 
growers are talking up an or 
of their own in the 
dustry Board proves hard to } 


case 
















Sponsors Defend Plan’s Legality 


Attacked as an illegal combi 
some quarters, the program is 
by its sponsors on the ground 
Supreme Court okayed in the S 
stitute case just such a price-r 
system as the canners have set 

To raise the funds for the 
service an assessment of not n 
one cent a case is levied, and ea 
has agreed to report to the 
director the information he ma 
concerning quantities, terms, 
of raw materials: stacks of fini 
modities; size of packs, an 
sales, and packing and sales costs 
alty for failing to report any 
purchase, or making a false 
$1 a case, or $10 a ton for raw 
or vegetables, or a straight $1,0( 
no definite number of cases is in 
Each canner has posted $3,000 « 
$1,000 cash and $2,000 in notes 
the board. 

The board sets an “opening dat 
each packing season and is req 
announce the production cost fig 
least 30 days earlier. Costs for 
operating on a profit-sharing, co 
tive or term contract basis are { 
on the “going price” of the com: 
in its raw state. 


Although it is only a temporary 
three-year stabilization pr 


issue in the 
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The Philadelphia Saving 
Fund Society. Completely 
Carrier Air Conditioned 
since 1932. 500,000 sq. ft. 


HOSE two pictures, side by side, 

tell the whole story of why no 
building, large or small, can ignore 
the dividends of Carrier Air Con- 
ditioning. 

One building climbs into the sky 
34 stories high . . . the other is a 
single ground floor store. Yet both 
have Carrier Air Conditioning and 
both have found that it pays. 


Store’s Sales Increased 30% 


Within one year after Carrier Air 
Conditioning was installed, 8,000 


From Towering Skyscraper... 
to Corner Drug Store... 


arrie 


Air Conditioning 


Parsons & Judd store each month! 
Average purchases had increased 
by 30%. And the added cost was 
only one-fifth cent per customer! 


Tenants Claim Greater Efficiency 


Less fatigue in summer and winter 
... fewer colds... more efficient in 
their work, is the story revealed in 
a questionnaire answered by 278 
tenants of the Philadelphia Saving 
Fund Society Building. That’s how 
Carrier Air Conditioning does its 
part of keeping tenants happy, 
offices rented at profitable rates. 


@ Parsons & Judd, Buffalo 
Druggists, Carrier Air 


Conditioned since 1935. 


Less than 1,000 sq. ft 


For comfort, for profits, learn what 
Carrier can do for you. Your local 
Carrier representative will give you 
complete information without obli- 
gation—will give you the benefits 
of Carrier's 36 years devoted ex- 
clusively to air conditioning. 


Carrier Corporation, Syracuse, N.Y. Desk 263 


Without obligation, send me complete informa 
tion on Carrier Air Conditioning for my store; 
office; factory; home. 


Name 
Addres 
City 
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gram, the 


equalization” portion of the 


emergency cling peach agreement arouses 


considerable trade interest, for it in 
volves the most iron-clad kind of an 
agreement for maintaining the com 


petitive status quo and for relieving the 


pressure to secure volume ‘sales at it 


4 


prices—a pressure which exists because 
of the tremendous crop carryover This 


equalization’ irrangement provides 
that each signatory canner shall deposit 


in escrow with the Industry Board 20% 


California Chain 


BUSINESS 


¢ 
Ul 


what he gets for each sale at the 
present fixed prices or a proportionately 
lower percentage in the case of previ 
ously existing contracts made at a lower 
price. Holdings of canner 
July 1 will be equalized by inter-canner 


purchases and sales exactly in propor- 


each on 


tion to his holdings as of Nov. 1, 1937 
In other words, the Board will buy 
peaches from those who have less than 


their share and sell to those who have 


Cc 


sold more 


Fight Goes On 


Continued rivalry between chains and independents 
for the favor of farmers and consumers keeps the tax 
issue alive, though old-line retailers prefer peace. 


INDEPENDENT merchants of California 
may soon go into a huddle to decid 
whether the time is ripe for another 
attempt to enact a state tax on chain 

ores Again, they may not Only 


one thing is certain: if they do decide 
to put the pressure on the state legis 
lature at it won't be the 
result of thoughtful deliberation on their 


Sacramento, 


part so much as it will be the simple 
result in mo 
tion time the $500 tax 
| roposal was defeated at popular ret- 
In other 


of forces which were set 


at the when 


crendum in November, 1936 


words, it will be a matter of momen 
tum, not a matter of premeditation 


both chains and 
vigorous 


For in the 1936 fight 


independents initiated cam 


paigns to woo various public groups, 
especially the farmers And neither 
of the contestants is now willing to 
forsake the great crusade. Hence the 
fight goes on, largely by means of 
“stooge” setups consumers’ commit- 
tecs, associations, bureaus, and similar 
fronts--all with imposing directorates 


and living on funds supplied either 
by the chains or independents. 


H.O0.B. Battles Chains 


Latest organization to enter the fray 
Home-Owned Businesses of Cali- 
fornia, Inc., which claims a membership 
of 10,000 (disputed by impartial ob- 
servers), including all of in- 
dependents, whether grocers, druggists, 
theater owners, or even doctors or den- 


is 


4 lasse s 


tists. With headquarters in San Fran- 
cisco, H.O.B. is organizing branches 


in the principal towns and will take in 
anyone who is “anti-chain store.” 
Although the organization has been 


three four 


in existence for or years, 
not much was heard of it until recently 
when Charles H. Jacobs took the helm 
as “‘state managet Jacobs is an ex 


newspaperman of; San Francisco, a vet 
eran in the politics of the state. He was 
press agent for t Mayor Jimmi 
Rolph, and for 

Frank Merriam 







1c pre sent governor 


; Mm 
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So he knows most of the Sacra 
(state capital) In the 
1936 chain tax campaign, Jacobs worked 


office. 


mento angles. 


for the chains, organizing one of those 
“citizens’ committees” that 
oppose the levy. 

The Jacobs technique at 


p to 


sprang u} 
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sists in “exposing” \ 
machinations of the chain 
uncovering their vari 
public sympathy. His part 


is the Foundation For Cons 


tion, of Los Angeles, whic 


in the 
He Vile 
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monopolistic interests t 
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to woo a large cor 
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the state Parent-Teacher 
the Federation of Women’s 
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in his newspaper or thro 
members commenting sar 
the antecedents of the « 





Mr. Jacobs’ “Reciprocal Plan” 
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Colgate-Palmolive-Peet is the latest of the 
drug manufacturers to launch a special 
merchandising campaign in the hope of 
putting some of the old-fashioned pep 
back into the sales picture. Unquestion- 
ably, the volume of many large producers 
has the fair trade 
law ban on cut-price sales with which the 
to 
advertised 


suffered as a result of 
chains could be counted on 
able inventories of 
C-P-P’s approach the problem is a big 


premium offer which it will plug widely 


move $1z¢e- 


gor rds. 


to 


anyone of three books—‘Five Minute 
Biographies,” “Etiquette—-Up to Date,” or 
a Webster dictionary—in exchange for 


40 cents and a carton panel from anyone 
of ten C-P-P products. 

WOR, Newark, N. J., has started experi- 
mental demonstrations of facsimile broad- 
casting. Using the Finch facsimile system, 
broadcasts are going to a receiver in the 
Bamberger Department Store in Newark 


now. WOR expects to try out several 
methods of transmission, eventually use 
its new ultra high frequency transmitter 


roadcasts. 


* 
td 


for daily facsimile b 
tk sz 
To the ever-lengthening list of products 
manufacture distribution il- 
price collusion is alleged to have 
entered, the Federal Trade Cammission has 
now added steel office furniture. Fourteen 
manufacturers, five dealers, and the trade 
of both groups are charged 
with fixing and maintaining uniform prices 
on approximately 85°, of the 
furniture which is sold. 


in whose or 


legal 


associations 


steel office 


Continuing campaign against the 


its mis- 
branding of fur (BW’—Dec25'37,p30), the 
Federal Trade Commission this week or- 


dered 


eat 
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the big store announced a 20% 
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for the past five years. 
exceed those of any other mak: 
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Buyer-preference is the best possible proof 


Hi/{M 


STH 


of product-superiority! 
The fact that the truck buyers of America 
have purchased more Chevrolet at during 
the past five years than any other make 
proves conclusively that experienced users 
have found Chevrolet trucks to be more 
modern, more efficient and more economi- 


/ 


cal in every way. 
Buy Chevrolet trucks and you, too, will 
every dollar you 


get more value for 
spend—more pulling power for your 


money—for Chevrolet trucks are, indeed, 


the thrift-carriers for the nation. 


General Motors Instalment Plan— Convenient, Economical 
A General Motors Valve 


3 7 as ie iy meg - : rig i 
OR FOR THE LONG RUN eeay silly Sideaaee 
: CHEVROLET MOTOR DIVISION 
Generak Motors Sales Corporation 
DETROIT, MICHIGAN 
' 
| “THE THRIFT-CARRIERS Site Sag De Paired e 
a : i 2 
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Yet nothing else 
is harmed... 
neither men nor materials 


@ It is a modern miracle. Here is the fastest 
known extinguishing agent. It kills fires with 
breath-taking speed. Yet it is amazingly gentle 
to everything else. It cannot harm your men, 


the materials they use, nor your most delicate 
and costly equipment. 


It is LUX carbon-dioxide snow-and-gas, used in 
industry's favorite fire-fighting weapons—the Lux 
extinguishers and Lux Fixed Systems. 


Lux smothers fire in a miniature blizzard. Lux 
snow-and-gas drives into every inch of the fire 
area, into tiny crevices, around corners. It misses 
nothing, because it is expanding 450 times in 
volume. 


Lux Fixed Systems and Lux Portable extin- 
guishers will handle any kind of fire—flammable 
liquids, gasoline, lacquers, etc.; electrical equip- 
ment, oil switches, generators, transformers. 

Be ready for fire when it strikes. The 
Lux-equipped plant has no fear of fire—its 
production line keeps moving. Let Lux 
engineers assist you by a survey of the fire 
hazards in your plant, without obligation. 


Write for new brochure, 


. 


* LUN Makes The Difference.” 
Walter Kidde & Company 


224 West Street, Bloomfield, N. J. 
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merchant Retailer men 
buying from salesmen, 


I card The 
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ask to see the 
there’s no card, 
Then 


for housewives, with a hon 


there’s no « 
there are the « 
expert featuring brands sol 
pendent stores, and an Emp! 
workers in indepen 
vehicle for 


cil of 
designed as a 
sentiment. 
Another Jacobs idea 
stamps to its 
sumers receive one stamp ro 


H.O 
member-merch: 


surchase at an independent st 


30 stamps are obtained, 
places them all on a numl 
signs her name, and deposit 
in a designated box. On a1 
day a takes pla 
holder of the lucky number 


prize entitling her to free 


drawing 


in an independent store 

Veterans Feel Concern 
The very 

paign is 


undoing 


" 


fervor of the 
likely to be the 
The old-line trad 
secretaries who have fought 
fight for the independent 
grocery retailer throughout 
many years look with susp 
Jacobs’ high-powered pr pa, 
That suspicion d 
wholly from professional jea 
in good part at least from 
concern lest too blatant grec 
prisal against the chain store 


I 
dependent retailer out on 


tivities 


arousing consumer resentment 
When the $500 chain sto: 
19436, tem] 


th 
gals 


defeated in 
hot, but since that time 

both factions, chain and 
have cooled off quite a bit. Unt 
and Braun started 
cently, something almost aki: 

prochement was in the air. Hay 
their fight against the tax, th 
could afford to be generous, » 
independent could be well satist 
the smooth functioning of their 
fair trade act and their extreme! 
law banning sales below cost 


was 
inact 


mixing 


Reason for Common Front 


Now the spirit is more nearly 
an armed truce, but observers 
even in that there is enough of 
of compromise to 
threat of another chain tax lav 
vided the chains tone down tl 
sumer campaign a bit and cor 
overt acts to roil independent t 


avert any 


For one thing, they point out 
drug field there’s a real reason 
common front, for the efforts of 
ranteurs to secure a law which w 
bid the sale of food except in a s 
store is aimed squarely at dr 
lunch counters 1 ind 


chain anc ef 
alike. 
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he i See Long Coal Fight 


Producers expect protracted 
The i struggle on prices as courts 
enjoin U.S. commission. 


Sem WATCHFUL waiting” was the attitude 
pee she bituminous coal industry this 
Ries i while a price Structure se up 
National Bituminous Coal Com 
ye ion continued to be the target for 
sas ry legal attacks Because of the 


| nature of the questions aroused, 


Ree 0 expected an early solution 
3 ‘ | wing a flurry of appeals for re 
pe cs raining orders (BW —Feb12’38,pi4), 
e- ‘ 7 e United States Court of Appeals for 
banaA District of Columbia suspended the 
cae nimum-price scales for 209 railroads, 
age ) mining companies, and the city of 
A eveland, pending judicial review of 
ea price schedules’ legal standing. The 
; Me nission then postponed all its sched- 
| price-revision hearings for a fort- 
t or until the end of next week 

n : ‘ ‘ 

Might Reach Supreme Court 
J lust what kinds of court battles are 
1 ‘come, no one knows. An attack on 
es e Constitutionality of the Guffey Coal 
a ict of 1937 might reach the Supreme 
~ it, which threw out the first Guffey 
Coz! Act in 1936 because of its labor 
7 provisions—but four of the justices sus- 
pe ined the price-fixing provisions, such 
er 3 the present law contains, and the 
- ther five left that question undecided ; 
~s " id only three of those five are still 
ag - n the court. There is a question yet 
z nsettled in several of the present peti- 
a: ns for review: whether or not each 
- producer or consumer affected by the 
ons price schedules should be allowed a 
vt hearing, or “day in court,” before the 
af vs orices are fixed. The commission holds 
Until ] it there is no need for such exhaus- 


ve hearings, that the time consumed 
following such a procedure would 
ndefinitely delay schedules, that the act 


a esn't require such preliminary action. 
* t Price Policy Defended 
— In any event, time must elapse before 
1cir | [ ? 
ceil 2 consensus can be had from the soft 
. . producers, on the question of hold 
ng to the present rates Chairman 
ont Hosford of the commission said this 
eng that leaders in the industry were 
- of the present methods; earlier 
of MMission had indicated its doubt 
pln legality of consumer action to 
law feck the price structure. Suspension 
b € price minimums would, in the 
see . nion of those who favor the commis- 
; ‘ S policies, result in a chaotic con- 
- : in the indu try, with a general 
rid P war. The commission called at 
oe n to the case of Cleveland in this 
_ tion: after receiving a court order 
ope nding the minimum, the city 
“ coal for 75¢ a ton at a mine 


rus where the commission’s schedule would 
nave forced a price of $2.15 a ton 
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DICTAPHONE ANNOUNCES 



















| EDICATED to busi- 
ness men who want 
to get things done m 
smoothly and swiltly 
the Progress Cabinet is 
more than a brilliant 
achievement in moder 
design Bi vond mere eve 
appeal, you will find in 
it many new teatures tor 
off-the-desk use which 
increase the ease with 
which your thinking is 
turned into action 


| Automatic Dictation Folder. 
(Left) Convenient built-in com 
partment for dictated material. 
As each folder is removed the 
next one automatically drops 
into place. 


Plenty of Cylinders (Right) 
right at hand so that you may 
Dictaphone your ideas while 
they're hot handle the day's 
routine as it occurs, 













Good News for Secretaries. The 
secretary's Dictaphone is also 
available in the handsome new 
Progress Cabinet. Nuphonic Re- 
production and the Duplex Foot 
Control combine with the Cabi- 
net’s convenience features to 
make transcription easy. 


Note: There is only one true D i- 


phone — and it is made exclusive ’ 





PEDDESED ERD 


Dictaphone Corporation Brid el 
Conn We invite y ir ing 


i} 





Dictapt e Sales Corr a Bw 
i) Lexing 1 Ave N. Y.¢ 
In Canada—86 Rict w 
I st ke to talk w 
loa fa Dictapt c he new fF ‘ a 
. expense to me 
= — » t he t ation abour ‘ 
, i 
It’s Modern and always available. While your | Name 
secretary protects you from telephone intru ' 
’ 1 bl j P : mbany 
sion and personal calls you double your ability |! 
to get things done. ' Addre 
The word DICTAPHONE («the Regietered Trade Mart Pic tas me Corpor 
eed Trade Mart te Applica 


Meters of Dictating Machines and Accessories to wht 
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To the list of suggested ways and means 
for mediating the quarrel between A.F.L. 
and CI.O., add one Toledo 


leaders—a proposal obviously based 


advanced by 
civic 
on the operation of Toledo's own noted 
Peace Plan (BW —Dec25'37.p28). The idea 
was submitted to President Roosevelt last 
week, and consists of a proposal for a 
joint board of C.1.0. and A.F.L. members, 
plus three impartial citizens and a couple 
of Department of Labor people, to develop 
and place in operation a conciliation plan. 
% ey be 

Labor unions have used the business slump 
to advantage by promoting education and 
discipline among their new members while 
the quiet period is on. The “best seller” 
list in industrial relations reading has been 
increased by several pamphlets dealing 
with policy and procedure; notable is the 
booklet put out by United Electrical, 
Radio and Machine Workers, called “The 
Shop Steward System and Local Union 
Problems.” Reprint have been 
forced by demands for copies from other 
unions, and agencies such as the National 
Association of Manufacturers are listed 
among the reading public. 


orders 


Only one test has been made of the ar- 
rangement by which General Motors and 
the United Automobile Workers can turn 


a dispute over to an impartial arbitrator 
That test, resulting from discharge of six 
Pontiac workers, has just been concluded 
with honors evenly divided. Willard E. 
Hotchkiss ruled that three of the six must 
be reinstated, three must stay fired. Most 
important result was the proof that arbi- 
tration could settle a management vs. labor 
question, with the settlement acceptable 
all around. And the company was grati- 
fied at the finding that employees could 
be fired for intimidation and abuse of 
the privileges of union organization. 
* * *# 


The next move was up to Remington Rand, 
in the opinion of the National Labor 
Relations Board this week, after the U.S. 
Circuit Court of Appeals upheld the 
board’s order requiring the company to 
recognize an A.F.L. union. Two courses 
were open to the management: compliance 
with the order (handed down by NLRB 
a year ago) or further legal protest to 
carry the case up to the Supreme Court. 
Affected are Remington Rand plants in 
Syracuse, Tonawanda, Elmira, and Ilion, 
N. Y., Marietta and Norwood, Ohio, and 
Middletown, Conn. Also affected is an- 
other Remington Rand union—the em- 
ployee association set up after the strikes 
of two which the board 
had no right to recognition. 


years ago said 





Following Big Steel 
Accepting S.W.0.C.’s offer of a 
“change of mind” clause, other 
companies renew contracts on 
same basis as U. S. Steel. 


CaLM prevailed in steel labor and steel 
management circles this week, with “the 
heat off following renewal of U. S 
Steel's contract with a C.1.O. union. 
Chief subject for discussion wasn't the 
immediate problem of negotiating new 
contracts, but the question of business 
prospects in the near future. 

First act of Philip Murray, chairman 
of the Stee! Workers Organizing Com- 
mittee, after getting back to Pittsburgh 
with the Big Steel contract, was to send 
copies of that document to his regional, 
sub-regional, and lodge officials. It was 
their job to initiate negotiations with 


252 other steel manufacturing, proc- 
essing, and fabricating plants whose 


S.W.O.C. contracts expire on Feb. 28 
The union has contracts with 211 other 
companies, but they don’t come up for 
renewal now, for expiration dates are 


scattered along the calendar at later 
dates. 

Indications this week were that the 
biggest manufacturers in the union 


block, such as Jones & Laughlin, Cru- 
cible, and Pittsburgh Steel, would deal 
directly with Murray and his top lieu- 
tenants. 

They were expected to ask for the 
thing that U. S. Steel got 


same 


a 20-day “change of mind” clause which 
permits the company to force a down 
ward revision of the wage scale if pro 
duction turns too sour. Of course, 
that may work in reverse, for 
the union also has the right to reopen 
the contract with a demand for higher 
rates if business -booms, but essentially 
it is for the protection of the com- 
panies 


¢ lause 


Union Policy Changed 
A score of contracts have been re- 
newed without fuss following the set- 
tlement with Big Steel, and in the 
renewals is seen a definite break from 
the former union policy of trying to 
get the whole industry lined up with 
contracts expiring on the same date 
During the past two weeks, expiration 


dates running from March 28, 1938, 
to Feb. 28, 1939, have been set. Quite 


a number of the unionized firms, in 
cluding Timken Roller Bearing, Union 
Electric Steel, and Columbia Steel & 
Shafting, renewed the present agree 
ment up to next May 30. 

These short-term agreements empha 
size the temporary quality of the 1938 
wage-and-hour agreements, and in gen- 
eral leave the manutacturing companies 
lined up as Big Steel is, with an “easy 
out” if the situation gets tough. In 
explaining this strategy at union meet 
ings S.W.O.C. othcials are pointing out 
that if non-unionized “Little Steel” 
were suddenly to cut both wages and 
prices, other manufacturers would be 
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Big Bonneville Plans 
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show that Pacific Northwest wil! 
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have a power boom. 
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ee S THE PULLMAN COMPARTMENT 
m « the Pullman compartment is an ideal ac- 
-ar's inst mmodation for two traveling together. 
ansion pI There is generous space for lounging by 
Capacity | day, with double seats facing as well as an 
chair, At night, it becomes a sleeping 
m with upper and lower berths. The 
the reg mpartment has private toilet facilities, 
Jan y t and cold running water, ice water, 
w | enty of towels, and a table may be had 
beter riting or dining. 
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‘MEANS HIGHER EEELCIEMCY (Zp 


FOR THE BUSY EXECUTIVE 


@ Miles from a tel phone isolated from oflice 
ivainst interruption—that's when 


And a Pullman 


cares, secure 


the best business thinking is done. 
private room provides this seclusion—plus the 


comforts of a well- equipped club ior thousands 


of busy executives. 


Speeding from one business appointment t 
another in a Pullman room, you may wor} 
plan your affairs unmolested. When “busin: 
is disposed of, it’s a comfortable private lounge 
for reading, games and dining. When night | 
it offers quiet and repose and de« p sound sleep 
to prepare you for the day to come. 

There are now in general use three typ { 
Pullman rooms: the bedroom for one or two, thi 


compartment for two, the drawing roon 


three. Where two or more travel together, the 


‘ 


Pullman cost for room accommodations often is littl 


more than for ordinary berth accommodations. 


You profit well by Pullman travel. You sav 


many daytime hours for business by travelir 


ht. You can depend on getting there—in ut- 


most safety —regardless of season or weather 


And the cost is decidedly reasonable. On your 


Pullman room. 


CHICAGO 


next trip, plan to occupy 


THE PULLMAN COMPANY, 


| THE YARDSTICK OF SAFETY 


The Pullman car you ride in is one of the safest places in the world. This is 


due in part to Railroad standards of safety in operation and in part to 
Pullman standards of safety and strength in car construct those 1 
mum standards developed with present-type cars, 


new-tyvpe lightweig! t equipment strive to equ il with > eir de sigt b 


in no case exceeded, ane in many cases do not reach 


| The new Pullman-bu ilt lightweight cars some ol luminum al] 

some of modern high tensile des | steel ire as stron and safe a 

that ever took the rails, yet weighing much less than their pred 
No compromises have been permitted with the standards develope 
demanded in Pullman service, and no stronger, safer or lighter cars 
equal standards in those respects and in riding comfort, have been or « 


be built in any material now av silable. 
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Pullman and Rail—The safe way ‘to so and the sure way y to set there 
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Each 


a Specia 


For you, the manufacturer, the Louisville 
Industrial Foundation wil! gladly pre- 
pare, with neither cost nor obligation, a 
complete, accurate and unbiased analysis 
of all industrial conditions in Louisville 
pertinent to your individual operation. 
This specific, individual report will be 
compiled in strict confidence and with 
the dependability and thoroughness of 
your own engineers. . . . The Louisville 
Industrial Foundation is a 21-year-old, 
self-supporting, non-profit organization. 
Ic deals in no industrial platitudes. It 
confines its reports to simple, unadorned 
statements of pertinent facts. . . . You 
may write us with the assurance that 
your inquiry will entail no high-pressure 
selling—no annoying follow-up. . . 

Louisville Industrial Foundation, 4058 
Columbia Building, Louisville, Kentucky. 


LOUISVILLE 


KENTUCKY 


| tional $2,050,000, 








| wide 
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mentary estimate giving him an addi- 
which will permit 
fairly comprehensive coverage of the 
lower Columbia valley and a short line 
from the dam to potential industrial 
developments nearby. 

An announcement on Bonneville rates 
near future, after 
the actual job of writing sales 
contract week the 
Federal laid the 
groundwork for the rate structure with 


is expected in the 
which 
will begin. Last 
Power Commission 


WEEK, FEBRUARY 
a formal finding that power s 
32.5% of the t fa 
jointly for navigation and po 
opment, as well as all exclusiy 
In dollars, this meas 
must assume, under the ulti 
opment, $42,181,000, or 
$74,144,600 

initial development, 
have 
will carry $11,682,400, or 
$53,188,800 cost as of Jun 


cost of f 


costs 


capital cost 
which 


one-fifth of the Capa 


Brakes on Gas Tax Diversion 


Trade groups, backed by federal bureau, push drive 


to stop misuse of road funds. 


Prohibition by state 


constitutional amendment found effective. 


DIVERSION of gasoline taxes for other 
than highway purposes, long the sub- 
ject of pained protest from interested 
groups, 1s finally encountering effective 
Opposition. Most misapplications are 
for education and relief but oyster prop- 
agation is an example of less defensible 
uses. 

Since 1924 diversion of road funds 
has reached an estimated total of over 
$1,000,000,000. The rate accelerated 
until in 1936 the sum of $169,344,000 
of road money was misapplied. Attack 
on the practice is being pressed on a 
front. Back of the drive are 
organizations of motorists, associations 


| representing motor manufacturers, pe- 


troleum companies, road construction 
interests, highway officials and others. 
They have found amendment of state 


constitutions the most potent 
(Ineffectiveness of laws is p: 

ularly by state appropriations | 
funds which are illegal.) | 

have amendments to make raid 
highway moneys constitutional 
sible. They are Missouri, M 
Kansas, Colorado. 

Other states are moving in t 
tion. Alabama, California, 
ana have passed the necessary 
tion to put a constitutional an e 
to a public vote, and Massachusetts 
Rhode Island, Virginia, and New | 
sey are considering bills for submission 
of the issue to the public. 

Federal displeasure has been one r 
son for state actions. Last 
Jersey was penalized by the » Id 
ing of $250,000 of federal expend 





WOR Joins Stations Experimenting with Radio Facsimile 
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sow orl 
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AST WEEK radio station WOR 
4 (Newark, N. J.) joined the handful 
of stations now conducting practical ex- 
periments with radio facsimile (BW —Oct 
30°37,p56). Shown in the picture is the 
interior mechanism of one of the sets used 


= 


in receiving reading matter over the kilo 
cycles. Receivers now cost $125, but if 
market is developed and radio fac-imu 
goes on a commercial basis, engineers 
that mass production would probably ™ 
duce the cost to $35 or less. 
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WHEN fingers flash a message on the 





teletypewriter, it is automatically re- 
produced at as many points as there 
are machines connected. Distance 
between them makes no difference. 
All types of businesses are using 
this typing-by-wire service to speed all 
kinds of messages . . . business dis- 
cussions, credit matters, factory orders, 


shipping instructions, stock transac- 
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BELL SYSTEM TELETYPEWRITER SERVICE 
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THIS LITTLE LADY TALKS 
WITH HER HANDS 
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tions. It permits complete two-way com- 





munication, with typewritten records 





of every word exchanged, and all nec- 





essary carbons. Any typist can quickly 






learn to operate a teletypewriter. 





Perhaps the teletypewriter key- 





board is the key to your communica- 








tion needs. Call your local telephonef» 





office. A Bell System representative 





will be glad to discuss it with you. 
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HAT did you see, George Washington, in the high Alle- 

ghenies ... camping alone with only your cloak for a 

tent...staring into the rainy night westward, westward? (€ Only you could see 
that inland wilderness as the “Second Land of Promise”...as a continent con- 
trolled by a united people whose destinies run east and west. You foresaw the 
need of unifying that America-to-be through transportation and communica- 
tion. In the service of unborn ages you surveyed those first roads and waterways, 
westward over the Blue Ridge, over the Alleghenies. Yet how much you couldn’t 
foresee! @ Canals and wagon roads yield to the railway...the old Iron Horse 
becomes that miracle of modern air-conditioned transportation, America’s dis- 
distinguished fleet of trains—The George Washington, The Sportsman, The 
F. F. V.— following the very route you surveyed. @ Today, Sir, the Chesapeake 
and Ohio Lines re-dedicate The George Washington to you. We believe that, 
could you experience its supreme comfort and the gracious spirit of service 
aboard it, we should see your genial but grave smile, and hear you pronounce 


your judgment—“Excellent!” 


CHESAPEAKE and OHIO- 


MCA. 


| back of the anti-diversion a 








Original Predecessor (ompany Founded ty George Washington in 1785 


| tures from the road allot; 


state. The amount was d 
| the extent to which New 
| below the minimum state , 
established in the federal 
It applied to 1936 diversi 
| ever, the temptation was so 
Jersey last year diverted fu 
| make her liable to losses 
$1,000,000 in federal funds : 


Maryland Changes Her Mind 


The U.S. Bureau of P 

| grand almoner for the gov 
the dispensation of hig! 
shows signs of getting hard 
| cracked down on Maryland, t 
to hold out funds, whereu; 
land changed her mind 
against the contemplated 
Massachusetts officials also 
letter ordering them to show 
the government shouldn't | 
state for diversion. Similar 
been made of Georgia and P 
It is said that Pennsylvania 
to be good but Georgia is 
the matter over 

Tax diversions of this sort 
so widely indulged in that 
to list states that have 
those which have succumbc 
New Hampshire, West Virgi: 
Missouri, Nevada, Vermont 
ming have clean records, 
Carolina and South Carolina 
seen the error of their ways ar 
the misuse of road funds. 

Greatest of all diverters 
pire state of New York. T1 
this year is expected to reach 
proportions—an estimated $6,‘ 
or 66% of all funds collected 
car fees and gasoline taxes. Howes 
the state shows evidence of 
| At a forthcoming constitutional « 
tion a move will be made to submit 
amendment prohibiting future 
sions. 


Organizations Resist Raids 


Active opposition of organized 
explains the progress being 
checking these tax raids. The 
is a major activity of the 
Automobile Association and it 
clubs. An ally in the fight is th 
stone Automobile Club, whi 
powerful following in Peni 
New Jersey, Delaware and t! 
of Columbia. Abolition of 





| also is a principal objective of 


| tional Highway Users Conte 
| which Alfred P. Sloan, Jr., is « 
Further indication of the ho: 

| parent in the roster of other « 

tions active in the struggle 

them are the American Assox 
State Highway Officials, Ameri 
Bureau Federation, National 
| Automobile Manufacturers Ass 
American Road Building Ass 
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time erican ha Industries Com 
det nd ad the U. S. Chamber of Com 
CW wy 
ie « xe historians credit Oregon | 
al 4 ing discovered the gasoline 
rsio WW his was in 1919. Ten years | 
SO g - every state in the union was ob- 
fur ‘ pining highw ay funds in this way 
Ses ining aqenn ze of the Gepecssion be- 
ds t came tighter, state officials dip ped more 
: ply into this fund for uses outside 
er Mind is ded jicated field. In 1927 misappli- 
Pul ation in all states totaled only $5,296,- 
OVE ' and in 1929, $9,260,000. By 
ghw 33 diversions had mounted to $53,- 
ard.-| 98.000. Last year’s figure probably 
id, t t $170 000.000. 
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~~ Federal Film Hit 
on Wide showing accorded FSA’s 
P “The River” has pointed im- 
he plications for industrial movies. | 
nia WASHINGTON (Ba iness Week Bureau) 
st By this time you may have heard 
about “The River,” the Farm Security 
Of Administration's film biography of the 
uM Mi sissippi Valley that has the critics | 
re and that has been playing to | 
e Ka packed houses in Washington (which | 
&} M not surprising) and in New York | 
a, and ¥ 1 Chicago (which is). What you 
while Nor probably haven't heard is that any 
ngder te theater manager can now get this film 
} ANd stop his nearest Paramount distribu- 
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The manner in which the movie 
dustry was induced to reverse the 
tual boycott that greeted the pic- 
res equ tally famed pr redecessor, “The 
w That Broke the Plains.” has 
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mentary film experts, has yet to 

ze the potentialit ies of celluloid as 
aids promotion medium. In England, 
ee. point out, the cinema has played 
eogp, leading part in the “Buy British” 
. Speeeced ee ampaign, and creditable films have 
ae ye rs deen sponsored by such diverse inter- 
a ‘Giliate sts as the British Broadcasting Co., 
la mts Ke Ceylon tea growers, the British 
be : any { mmercial Gas Association, and the 

sale & O. Lines. 

ennsyly 
the D Film Shatters Precedents 
2 3 the ol movies are far from 
a ew; the old-line departments have been 
is cl uing them for years on such inspired 
“Yow djects as the manufacture of paving 
sear ce bck and the love-life of the honey 
ay be “Lil ike the industrial film, they have 
* = ; seen aimed at a specialized audience | 
nchaale am have neither sought nor wanted 
oa grace distribution. When Rex Tug- 
al Gt well’s Resettlement Administration pro- 
ine IceG The Plow,”” however, it shat- 
a ‘ed Washington precedents, not only 
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Thousands of Medium-Sized 
and Smaller Firms Now Stop 
Time Leaks with New Low-Cost 


TIME CLOCK! 


The new compact low-priced Stromberg time 
clock is bringing the economy of time-recording 
to thousands of firms who never felt they could 
afford an electric time clock. Sells for one-half 
previous prices. Supplies accurate payroll ree- 
ords so important for State and Federal Re ports. 
E mploye es like spee “dy one-hand operation 
which eliminates delays and aisle congestion. 
And Strombe rg time c loc ‘ks are the only record. 
ers that print on the front of the card, keeping 
records at all times visible. 

Automatic, electric — operates cony eniently 
from any A.C. light socket, or may be used w ith 
master clock or W estern Union Control Clock. 
Liberal trade-in allowance for your old time- 
keeping equipment. 


Stromberg Automatic Time Stamp 
Lightning-fast, one-hand operated time stamp. 
accurate time of arrival of mail and telegrams, speeds 
inter-department routing of papers, insures prompt 
handling of orders—it takes the alibi out of business. 


STROM BERG ELECTRIC COMPANY 
227 West Erie Street, Chicago, Illinois 


Stromberg Time Recorder Company of Canada, Ltd. 
284 King Street, ¥., 


Gives 


loronto 
SALES AND SERVICE OFFICES IN ALL PRINCIPAL CITIES 
orders, Job 


mmmerceal (locks 


Manufacturers of In-and-Out Ree Time Recorders, 


dutomatic Time Stamps, and ( 
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Sells at *6 


Previous Prices — 
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*110 





Auto-Speed 
Time Stamp 


MAIL THIS COUPON TODAY! 


STROMBERG ELECTRIC COMPANY, 

227 West Erie Street, Chicago, Ilinois Firm Naw 
Please send me illustrated booklet contaiming By 

complete information on: (Check) Stromberg Time Street 
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ecorders Job Recorders Time Stamps 
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A coal company had a preparation plant which was un- 
able to clean the smallest sizes of coal. This coal was a 
dead loss and, in addition, the company had the cost 
of disposing of it. Seven or eight months ago the 
Kopper-Rheolaveur Company installed equipment at 
that mine to clean and recover these small sizes of coal. 
The equipment cost about $35,000, installed. Figures 
on its operation show that the coal company will sell 
about $35,000 worth of this coal before the equipment 


is a year old. 


KOPPERS COMPANY «+ PITTSBURGH 


3g; 
Rpiiek and uibey Piants - Castings « Coal and Coke - Coal Cleaning * 
Plants « Coke and Gas Plants - Creosote - * Dehydration Plants DHS 
Bronze - Fast's Couplings - Fire Hydrants - sstric Chemicals 


- Municipal Incinerators - Piston Rings - F 
Purification Systems - Recovery Plants - Sew 
. iter a: and Barges - a arntegpeea 


WHERE THERE ARE MANY HANDS 
ECONOM/IZE WITH 


IBIRAIDILIEW 
WASHFOUNTAINS 


Reduce Water Costs 80%,—and Space, 25%. Economical washroom layout 
suggestions are included in new brochure No. 937. Let us mai you a copy 


BRADLEY WASHFOUNTAIN CO., 2225 W. Michigan St., Milwaukee, Wis 








importantly by presenting t 
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logical audience was the ent 
States. 

Once the enthusiasm of 
critics had convinced the pr 
they had something, they 
tive overtures to the industr 
over the problem of distribut 
proposition was simple: H 
“short” that would draw 
it was available without 
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| process ? 


Millions Saw “The Plow” 


But it was an election y« 
moguls distrusted governm 
ganda. There was also the 
government competition sho 
encouraged. So the indus 
to play ball, and RA had to re 
promotion, with actual fin 
tion through three of its re, 
fices at New York, Chicago, 
coln, Neb. Nevertheless, ‘'T} 
was seen by over 10,000,( 
who paid for the privileg 
many more in school, profes 
cieties, and other organizat 
could have the film for the as! 

Now that Resettlement’s 
the Farm Security Administ 
repeated with the equally w 
film “The River,” the in 
seen the light. This time t 
ment’s terms have been a 

lahi 


| reels are now available at P 
| distribution centers in 38 cit 
if the government can crash 


why cannot they also be 


| business—provided, of cour 
| an equally good job? But « 
| hire Pare Lorenz, who direct 


pictures, away from FSA. 


| ready gone to Hollywood. 
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Foremen’s Forum 


DIGGING into one of the to; 
of industrial relations the diff 
of educating foreman an 1 k } 

up to date—a = slic relations 
New York City has found out 
break up the reticent attitud 
keeps individuals silent. With 
new talking still pictures, Mac\ 
Co. drags controversial subjects 
foremen’s meeting. After a halt 
showing, results to date indi 
audience is rarin’ to talk. The 
and-lectures, divided into mor 


leases, have been sold to sundry 


panies since they were introd 
month; customers include Joh: 
ville, Crucible Steel, Internatior 


| ness Machines, Revere Copper & 


Hoover Vacuum Cleaners, and 


| who report that the foremen are ta 


to the new service with avidity 
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95 YEARS OF LIFE INSURANCE 
S ecurity and Service 


N publishing its annual Balance Sheet for the year 1937, The Mutual Life 
Insurance Company of New York observes the 95th Anniversary since its 
first policy was issued on February 1, 1843. 

The Assets of this Company on December 31, 1937 were $1,349,057,256, 
an increase of $40,778,437 over 1936. New insurance for the year amounted to 
$269,154,537, bringing the total insurance in force at the close of 1937 to 
$3,758,762,033. 

Payments in 1937 to Policyholders and their Beneficiaries under their con- 
tracts, amounted to $134,212,373 and the Trustees have set aside $22,781,795 
for Dividends in 1938, after establishing the Fund for Depreciation of Securities 
and General Contingencies at $44,270,997. 





BALANCE SHEET, DECEMBER 31, 1937 


¥. 
Ts oC Ks aC KS VC XS DC ENS DC ENS DC ENS DC ENS DC EXS DC eNs DC eXs DC oc €%5 oc OF vc os 


ASSETS LIABILITIES AND RESERVES 

Per cent 
oe - « - « 421 $56,825,473.67 Policy Reserves. ..... . $1,181,724,084.00 

23.2 47,290.2 , 
United States Government bonds 23.23 313,34 »290.20 supplementary Contract Reserves 75.257.437.99 
State,CountyandMunicipalbonds 4.24 57,142,635.62 rae 
Canadian Government, Provin- Other Policy Liabilities . . . . 13,384,646.36 

cial and Municipal bonds. .. .59 7,946,183.30 Premiums, Interest and Rents paid 

OtherForeignGovernmentbonds  .06 755,155.15 idee. fo $83,978.29 


Railroad, Public Utility and In- ‘ 
dustrial bonds. ... 31. 419,890,922.94 Miscellaneous Liabilities , .941,864.66 


¢ e%s oc Xs 2c OK bc 
2 96 22 962296 D2 96 82 96 92 96 82 96 92 96 OP 96 9 96.92 76 82 76.9 96.9 96 9 96 9 76. 90 9 OR 9¢ 90 76.90 7% 
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Preferred and Guaranteed stocks 1. 17,459,979.00 Reserve for Taxes. . . . 042,432.77 

Mortgage Loans (atcost). . . . ; 224,213,802.16 

Real Estate (at costorless)... 4. §7,337,319.97 

Policy Loans ... ' . 163,380.895.31 Reserve for Future Deferred 

Premiums in course of C ‘collection ee oS ee , 70,020.07 
eS 1.16 15,636.833.26 Fund for Depreciation of Securi- 

InterestandRentsdueandaccrued 1.12 15,120,769.00 


Set aside for Dividends in 1938 ,781,794.58 


ties and General Contingencies ,270,996.86 


Total Admitted Assets . . . $1,349,057,255.58 Total Liabilities and Reserves . $1,349,057,255.58 


Bonds subject to amortization under Section 18 of the New York Insurance Laws were taken at their 
amortized, i.e. their book values. Non-amortized bonds and preferred stocks were taken at market values at 
December 31, 1937, published under the auspices of the National Association of Insurance Commissioner 


She Mutual 
Insurance Compa n yof Mew York 


DAVID F HOUSTON Presedent 


34 Nassau Street, New York 
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You are invited to give new consideration to the a sending for and reading our new edition of “The 
advantages of life insurance as a prelude to a dis- : Dollar that Keeps on Growing,” an attractive 
cussion with a MUTUAL LIFE Representative, by ; 20 page booklet available without obligation. 
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THE 500 MILE 
[ND1ANaPOLIS 


Ra CE" 


_ Complete Set of Low-Cost Farm Dwellings Put Up in Nine p,). 





i OW-COST HOUSING moved into — farm building group such 
rural areas with the completion last Greenbelt can be supplied 
| week of a sample group of pre-fabri- following cost: 
cated steel farm buildings designed to 
We . Dimensions Material 
provide a complete set of farm structures apagngrnrtagyreryers 
i House 20 x 40 fcr. $1,050 
| for less than $2,000, plus erection costs. Barn 20 x 32 fe 550 
Greenbelt, the federal government's Poultry House. .12 x 12 fe 110 
} 
| 


. nile 
500 ™ 


rolis, 


[ndianeF call 


<. averas- 
es. 


Little rive™® 


the 
inutes 


lost lim 
j an ther 


Smoke House 8x 12 ft 98 


suburban development on the outskirts 
Privy 


of Washington, is the site for the first 
group of such buildings to be erected 
Following designs worked out jointly 
by the Farm Security Administration 
and the Tennessee Coal, Iron and Rail- 
road Co., there has been assembled a 
five-room house (above), barn (a 
right), smokehouse, poultry house, and 
A LITTLE THING sanitary privy. All of these were built 

but it made a big difference by simply bolting together standard 
panel sections made up of galvanized 

Every minute lost means money lost ...when copper bearing steel sheets welded to 
a machine takes time out. And the clutch, standard steel channels and angles. Ten 
while relatively a small part, makes a big laborers, working under a skilled fore 


difference. e The present day requirements man, did the job in nine days 


ing iit mph 


strat 
holding hood ira failed 
its reparen® . 1111.35 
atl utes in next peraget 
> mart 


I yeludine 


the fastest 


Shaw @ 


Speed- 
run 
ever 


step* 
oo miles 
e delay co" 


yoney- 


im 
again. t him first 


mph , _ but th 


ew 
in pr 


of progressive shops demand that higher 
prog I z e 


speed and faster operation be built into . aRes os <i 
. NOTHER MODERN HOUSIN 


machine tools. Extremely positive and quick 


+ 


’ ; development is also b 
acting... Twin Dise Machine Tool Clutches ' ; I 4 - 
; . , taken at Greenbelt. Parkbelt H 
give that fast, flexible operation and easier i. . . ] } 
we a limited dividend corpo: 


1 


control which assure not only speedier but 4 leased three acres of federal 
greater production. Rugged, powerful and \\ er i\, : the option of taking 42 acres 
compact... they take a heavier load... \ is building a group of pre 
and satisfy every power capacity requirement. ' \" \ steel-frame dw ellings with ext 
of asbestos cement, and inter 
of plywood panels. These arc 


to 


e Write for literature. Twin Dise Clutch 


Company, Racine, Wisconsin, 
to rent to persons able pay 
scale in the government buil 
The house has three bedrooms, a liv not to exceed $10 per room | 
ing room and a combined kitchen and Utilities (except heat) are s 
dining space, as well as an enclosed back the government systems, and 
porch and an 8 by 12 ft. attached porch pany agrees to share proport 
at the front entrance. An interior bath- payments which the governm 
room could be included by partioning in lieu of taxes. The land 
off one end of the kitchen. A fireplace for 99 years, and title remains 
unit does the heating, but a more elabo- government. This ts the first 
rate system could be installed for colder private capital to take advant 
climates modern planning (and 


Operating mechanism of Twin Disc Close Coupled Preliminary estimates indicate that a afforded at Greenbelt 
Model Clutches is unaffected by centrifugal ac- é 





tion, making high speeds of rotation possible, 























@ In 1937, advertisers placed 3'/2 times as many advertising 


pages in Business Week as in 1933 — according to the Printers’ 
Ink 5-year report of magazine lineage. An increase of 249%, 
it places Business Week 7th among all national weekly, 


monthly and women’s magazines in total advertising pages. 


Every year“ more and more advertisers recognize the impor- 


tance of selling to executives and discover for themselves that... 


BUSINESS WEEK REACHES MORE EXECUTIVES PER 
ADVERTISING DOLLAR THAN ANY OTHER MAGAZINE 


* Business Week's volume continues fo gain with 
an increase in January, 1938, over January, 1937. 














Prevent - 







Malady 
without Symptoms 


~~. even a prominent met- 
ropolitan hospital could 
escape the germ that made an 
embezzler of a trusted book- 
keeper! An institution exposed, 
yetimmune to loss...its Fidelity 
Bond proved an effective reme dy. 
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A Fidelity Bond does not predict, 


it prevents resulting loss to the Insured! 


nor 








worke ’ ered by the Fi Bonds 
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detect 


do not lament loss! 








The germ of employee dishonesty may be present in any financial, 
subtly 


embezzlement . . 
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power transmission 
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BALDWIN-DUCKWORTH CHAIN ‘CORP. 
SPRINGFIELD and WORCESTER, MASS. 
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U.S. Aid in TVA 





Municipal power projecis o¢ 


first help as PWA gives 
to Memphis. 


GOVERNMENT 
power projects began to flo 
Tennessee Valley Authority 
week. The first instalment 
666 of Public Works Author 
presented in a Civic ceremony 
Memphis 

This was one-third of the § 
which the PWA_ promised 
long ago and which 
injunction until after the 
Court validated PWA 
for municipal power proje 
Jan8'38,p17). It is part of 
$14,000,000 of PWA 
22 cities and tow 
Memph 
because it us 
1 wit! 


money ror 


cialdom of 


was 


loans 


than 
grants to 
Tennessee Valle 
first check 
money to go 
during the period of litigat 
lh 


ahea 


calls for funds will 


cities, released from court p 
get their jobs started 


With this pay nent of PWA 
problem of TV A-municipal ‘ 


| with the private utility comp 


a a closer to the acute stag 
s supplied by Men 
a member of the I lectris B 
family. The $2,600,000 wl 
has promised the city of Ki 
would bring competition to 
Bond & Share pro erty, Tens 
lic Seivicn, gp item of 
$4,330,000 , 
hub of 
Tennessee Electric Power Co 
Power companies are wat 


P his Pow 


allocated to ¢ 


situation’s development with 
terest for the effect it 1 
federal attitude toward 
& Southern’s offer 
TVA area. 


erties in the 


Flood Outlook 


New control measures 


der way, to have considerable 


effect next year. 


“How 
question in the 
business man's mind, 


safe am I from 
forefront of 


but along about this time ev 
With 1936 and 1937 parti 
mind, the fear of flood is he 


Scanning the subject in the 
way, by attempting to estimate t 


consequences of a 1937 flood 






b g sun 


Commonwealth & §S 


are un 


floo | 


not only t! 


Week found this week that expert 


ion allowed slightly 


much more 


more Cc 


for the futur 


s 


now, 
ning and inauguration of floo 
measures has proceeded far 


Ohio River disaster of 


last yea! 


10n of n 





- 7 
ections has not been widely reported 
A (rea * In one way, the business community's 
. ion has been greatly increased 
rojects ge since the 1936 flood, which swept al- 


yes big sum sa without warning into Pittsburgh's 
town district. Many more weather- 
sting stations now are operating, 
rd of approaching high water 
id be flashed to merchants earlier and 
wccurately than heretofore. 
There still is quite a bit of hit-or-miss 
ck in flood control work, as indicated 
by an exhaustive survey by Theodore T. 
Knappen, published this week in Engi- 
ing News-Record. According to this 
engineering authority, “many projects, 
lacking in economic justification, have 
een carried through as relief projects, 
many others have been authorized 
by Congress without adequate engineer- 

1 and economic studies. There is real 
eed for a searching analysis of our flood 
ntrol policy and practice.” 

At present, two kinds of flood control 
effort, that initiated and carried on as 
: federal job and that done as a local 
nterprise, are going along steadily in 
the Mississippi, Missouri, and Ohio val- 
eys, and in the New England valleys 
which in recent years have suffered from 
gh water. “Nearing completion” or 
well under way’’ describes the majority 
of dams, reservoirs, and flood walls 
planned after the floods of the past two 
years. Net analysis is that floods like 
those of 1936 and 1937 would again do 
heavy damage, but that if this year is 
more normal the protection will increase 
greatly by 1939. 

+. 


Construction Doubts 


A poo. of dammed-up spending power 
s disclosed by the H. K. Ferguson Co., 
New York and Cleveland. A survey 
which this concern made public recently 
iows that 275 companies are holding 
back almost $200,000,000 worth of in- 
lustrial construction. Answers came in 
rom large, medium, and small com- 
panies. Principal reasons given for de- 
y were the undistributed profits tax, 
ncertainty as to the future, and fear of 
es are uD the government's “non-cooperative” 
icy. The Ferguson company is 
rectly interested, since its business is 
iustrial construction. 
. 


City Land Hunger Lags 


Cities generally are abandoning the old 

‘ruggle for square-mile bigness. The 

American Society of Planning Officials 

spots this reversal and attributes it to 

nwillingness of municipalities to take 

on new burdens, financial or otherwise. 

Advantages of annexing more land, 

: id ‘her for expansion or control, are for 

uturé “€ most part outweighed by objections. 

flood “fend is toward exercising some regula- 

ar Sil! ton over adjacent unincorporated areas 

year; | } “rough subdivision regulations, town- 
»f man-mas BAS “NP governments, or county zoning. 


»nsiderable 
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__.___._ “Making a Save’? 


This ice-hockey goalie, in the act of deflecting the puck from his cage, 


is “making a save.” Thus he defends his team against loss. 


In much the same fashion, your Standard agent stands ready to save 
many personal and business goals for you . . . by turning aside dis- 
aster with sound insurance and bonding coverage. 


Before you face a threatening financial loss through an automobile 
accident, robbery, embezzlement, forgery, sickness, injury to self, 
employee or the public, secure adequate protection through an agent 
of Standard Accident of Detroit. 


Standard’s 54 years of experience and its sound financial structure 
are available for your security in the services of 9000 representatives 


throughout America. 


STANDARD ACCIDENT INSURANCE COMPANY 
Standard Service Satisfies ... Since 1884 














Poor and Rich States 


per capita income 
Mining operations 
boom Mountain states. 


government payroll 


an eyelash and Nevada 
half, was third 
page) 


ond by 
by an eyelash and a 
(see the table on the opposite 

The national 
income in 1937 was $522.48. And only 


was S¢ 


average tor 


P 
4 
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five states had per capita pur hasing 
power of more than $750. Add New 
York and Connecticut to the three al 


ready mentioned and see the map on 
the cover 
Outstanding gain of the year was that 


of Arizona. Its total income jumped 


38°, according to figures of the Na 
tional Industrial Conference Board, from 


* Because you re familiar with type- 
writer noise— you think nothing hap- 
Pens when you hear it seven ‘won 
a day. You could get used to ; 
hours a day of radio 
you had fo. 


seven 
static, too— if 


a But think back on the times when 
you ve been most weary. Aren't the 
the times when that noise in ae 
office has been most persistent?” 


@ Moke the 5 o'clock test. It's free 
Put a Remington Noiseless typewriter 
'n your office for one full day. You'll 
realize, then, that typewriter effi. 
ciency includes noiselessness — tho 


nerve wracking typewriter noise tires 
you more than office work. 


Remington Rand Inc. 
BUFFALO, N. y. 


More Remingtons built and sold in 1937 
than ony other moke 
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The National Income—A Marketing Guide 


State by state breakdown shows where the income went on a state and 


States by 
Regional Groups 


—Income— 
1937 1936 
(000,000 omitted) 





New England ..... $5,304 $5,076 
Maine 400 390 
New Hampshire 251 239 
Vermont 166 159 
Massachusetts 2,710 2,646 
Rhode Island 453 428 
Connecticut 1,324 1,215 


Middle Atlantic ... 19,064 18,157 
New York .....-.. 10,440 10,112 
New Jersey 2,712 2,498 
Pennsylvania 5,912 5,548 





East North Central. 15,255 

Ohio 3,890 3,641 
Indiana ........-. 1,820 1,675 
Tiimoeia 3 .cccccces 4,935 4,466 
Michigan 2,841 2,605 
Wisconsin 1,769 1,623 











West North Central. 5,960 
Minnesota 1,360 1,305 
lowa 1,086 1,058 
Missouri 1,705 1,669 
North Dakota 215 211 
South Dakota 215 220 
Nebraska $51 $58 


Kansas 








827 





South Atlantic 6,702 
Delaware 213 193 
Maryland $99 901 
District of Columbia 656 666 
Virginia ..... 956 $22 
West Virginia . 729 693 
North Carolina . 1,033 968 
South Carolina 503 486 
Georgia 915 901 


Florida 








East South Central. 2,801 
Kentucky .... 854 829 
Tennessee 815 791 
Alabama .... 719 681 
Mississippi 413 466 






West South Central. 
Arkansas . 
Louisiana 

Oklahoma 


Mountain 
Montana 
Idaho 
Wyoming 
Colorado . 
New Mexico 
Arizona 
Utah 





Pacific 
Washington 
Oregon 

California 





United States 


Data: National Industrial Conference Board; U. 








4,558 
439 462 
802 770 


810 


324 298 
234 203 
151 150 
559 $33 
192 183 
287 208 
247 215 
82 73 





5.816 5.629 
904 859 
496 477 

4A16 4,292 





63,984 


















Change 


+4 
+3 
+5 
+4 
+2 
+6 
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+5 
+3 
+9 
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+9 
+7 
+9 
+11 
+9 
+9 


+2 


+3 
+5 
+4 
+3 


+6 


per capita basis in 1937 and 1936 


—Rank—— 
1937 1936 


37 37 
40 39 
47 47 

8 6 
34 36 
14 14 


1 1 
7 8 
2 2 


$s $s 
10 10 
3 3 
6 

ll 12 


13 13 
1S 1S 
12 il 
43\2 42 
43\2 40 
31 30 


45 4s 
17 1812 
29 23 
18 17 
26 26 
16 16 
32 32 
19 1812 


21 21 
23 23 
27 27 
36 34 


35 35 
2s 24 


38 38 
42 44 
48 48 
30 31 
46 46 
39 43 
4l 41 


49 49 


20 20 
33 33 





8S. Bureau of the Census 


Income 
Per Capita 
1937 1936 
$617 $592 
467 487 
492 470 
433 418 
612 $98 
665 628 
760 701 


694 
806 
624 
581 


$78 
$24 
626 


605 
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426 
427 
305 
311 
404 


—) 
= 
ro) 


273 
248 
204 


658 
$45 
483 
718 


663 
782 
$77 
547 


$42 
484 
$69 
$45 
558 


495 
416 
422 
300 
318 


228 
363 


561 
419 
644 


434 
$12 
417 
730 


646 
523 
469 
708 
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+ 


+ 


TS 
+3 
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+8 
+10 
+8 
+8 


+10 
+11 


2 
3 
+6 
3 
l 
l 





1937 








Rank 
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27 25 
23 23 
30 30 
12 9 
8 8 
5 6 





ll 10 
17 14 






18 16 
20 22 
10 ll 
16 1S 
13 13 






22 21 
32 32 
31 28 
41 41 
40 39 
35 34 
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15 17 

l 1 
38 38 
36 35 
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46 46 
42 42 
33 33 







44 43 
45 45 
47 47 
49 48 









48 49 
37 37 
39 40 





14 12 
26 29 
9 7 
21 20 
28 26 
7 19 
25 31 
3 4 
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MALLORY 


Powers 
Movie 
Projectors 


Modern theater owners use rectifiers for 
supplying direct current to low-voltage 
projection lamps, 

Manufacturers of rectifying devices for arc 
power supply prefer the Mallory magnesium 
cupric -suly 

reliability, efficiency and economy. 


The Mallory rectifier—essentially an electric 


valve for converting alternating (AC) cur- | 


rent into direct (DC) current—is used by 
many industries for the charging of storage 
batteries, and the operation of DC apparatus 
such as signal devices, relays, time devices, 
speech amplifiers, pin game power packs 
and others. 

Other industries served by dry cells and 
storage batteries may find Mallory rectifiers 
well suited to their needs. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address—Pelmalio 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 





METAL EDGE 


338 N. 12th St. Philadelphia, Pa. 


»hide rectifier because of its proven | 








| with walls '4 in. thick. 
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a, 
New Products— New processes, new designs; 
/new applications of old materials and ideas. 





NEWEST stainless steel product to come 
from Ludlum Steel Co., Watervliet, N 
Y., is ‘“Ludlite.”” Its surface is a sheet 
of strong, thin, stainless steel; its back 
is a tough, flexible, waterproof, non- 
metallic material; surface and back are 
permanently under heat and 
pressure. Significant feature is that the 
new material wide non-luxury 
fields in home and business to stainless 


joined 
opens 


steel, because it can be cut easily by 
hand like light gauge steel, shaped, 
nailed, screwed, or cemented by any 
person handy with tools. Ludlite comes 
in rolls 2 ft. wide and 50 or 100 ft 
long. Standard 4x 4 in. tiles are also 
ready. Since it lends itself to stamping 
and embossing at least one manufac 
turer is experimenting with embossed 
Ludlite name plates, to be cemented, 
rather than screwed, to his product. 


ONE stopper for the omnipresent ter- 
mite has been developed by Wilbur & 
Williams Mfg. Co., Boston. It is a 
paint, called “Bondlite Fungus and 
Termite Preventive,” which will stop 
fungus growth on the paint film and 


| prevent termites from boring through 


ACID-DISPOSAL problems of manufactur 
ing and chemical companies can be 


mean ones. One solution is to dispose 


TUBES FROM CHANNELS—Shelving for 
the new Archives Building, Washington, 
will have to carry unusually heavy loads. 
Specifications called for 35 miles of ver- 
tical supports made of rectangular tubing, 
approximately 1'4x2'%4 in. cross section 
Shelving contractor 
asked L. O. Koven & Bro., Inc., Jersey 
City, to find a way to produce tubing at 
a lower cost than by orthodox methods, 


of acid-bearing liquids thr 
ductors and catch basins mad 
proof brick jointed with “\ 
a sulphur sand cement contain 
kol synthetic rubber As 
Atlas Mineral Products Co., M 
Pa., the cement is oil-proof 
acid-proof. 


POWERED with ball-bearing 
any electrical characteristics, a : 


able electric lifter is comis 


shops of Service Caster & Tr 
420 Somerville Ave., 
Two heavy duty roller chair 
of which can handle a 


somerv! 


Upshot was to weld two channels of | 
size and length together by a se! 
matic carbon-are machine whose 

ant’s only job was to keep the are a 
on the center of the joints between 
nels. Unique feature is 
which clamps channels together along 
entire length by means of rubber 
which is laid alongside them and 
expanded by hydraulic pressure. 


the holdi: £ 


hos 
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transmit lifting power to the 
ym. For passing through doors, 
ifety hinge permits the operator to 
over the top section with ease 
s in all heights up to 30 ft 
capacities up to 10,000 Ib. 


I 


f 


f the pesky chores of farm and 
vet has been the hand plucking of 
tens and ducks and other domestic 
Mechanical Plucker Corp., 40 
nge Pl., New York, 1S getting 
» the manufacture of a mechanical 
which will remove feathers at 

ite of one complete chicken or 
per munute. 
dectrically operated machine con- 


The business parts 
| 


f metal disks which revolve against 
ther in such a way as to pull 
ers faster than one can describe 
operation. A suction fan carries 

sack, 


t 
to a convenient 


sAFE, Clean rest 
er of sound public and personal 
ns Kover-Kleen Corp., 820 
son Ave., New York, is marketing 
cial metal top which may be at- 
1 to any toilet. In the top is a 


ply of 100 sanitary, non-slipping 


room 1S a potent 


per covers to be pulled down and into 
ition one at a time High solu- 
ty of paper takes care of any dis- 
al problem. 


IGNED primarily for early season 
ters, rubber overshoes with metal 
pikes are being imported from Eng- 
ind by Alex Taylor, 22 E. 42nd St., 
‘ew York. Each rubber has a buckled 
"ap across the instep to insure wearer 
ganst loss of footwear in_ stickiest 


umbo mud. 


) dO away with the messy, time-con- 
ming job of cleaning up paint cups 
m spray guns, Stiles-Barrett Corp., 
s, has developed a paper cup 
vy . t " ] + ! . 
lay be attached to almost any 








IT HAPPENED IN 


WIASTOA-SALEM 


LESS THAN 2 YEARS AGO! 


Taylor Automatic Control of time, temperature, pressure, 


and other elements in industrial processes answers the 


desire for more economical and efficient production. 


be have at your command one of 
the most important developments 
ever offered industry to turn out a 
greater volume of high quality product 
units at lower cost. 

It is a fully automatic system of proc 
ess control, of which the installation 
shown below is just one example. This is 
a far cry from inexact and uncertain 
manual regulation, but a sure answer to 
demands for more efficient and econom- 
ical processing. 

Taylor offers you today the results of 
pioneering work and research into proc- 
ess control that started before 1922. 
Modern Taylor Coordinated Instrumen- 
tation (or Process Control) has had 
many successes in many different fields. 
Its regulation of time, temperature and 
pressure, and its coordination of these 
variables with automatic precision have 
made history in individual plants. Tay- 
lor installations range all the way from 
the simpler automatic regulation of 
time and pressure to complex systems 
instruments, coordi 


in which several 


nated and interlocked, carry on an intri- 








suction-type spray gun and 

away when used. Non-absorb- 

er hose paper used in its construction makes 
id then permanent enough to store 
matched colors when desired. | 





Modern Coordinated Con- 
trol installedin 1936 by Tay- 
lor in one of the largest tobac- 
co plants in the world. It 
governs operations during a 
processing cycle requiring 
about 25 minutes. The Mas- 
ter instrument is a Taylor 
Multi-Cam Time Cycle Con- 
troller (lower left on panel 
board) which operates ten air 
valve blocks and five switches. 
The system coordinates time 
and absolute pressure to give 
process control on the basis of 
either or both variables. It 
provides for automatic shift of 
the control point so that one 
instrument controls at sev- 
eral different absolute pressure 
values required by the cycle. 
It coordinates pneumatic and 
electric circuits. Taylor Single 
Cam Adjustable Cycle Con- 
troller (lower right) lengthens 
one or more of the time con- 
trolled periods. 

















cate process from bb 

according to a fixed schedul 
Taylor Coordinated In 

today guarantees reproduction of a pro 


It is one of 


trumentat 


essing s« hedule at anv time 


the best assurances of uniform qualit 


It hurries production flow. It practical 
eliminates wastes and seconds. It « 
production costs help 
profits 

Tay lor Coordinated Instrumentat 
is an investment which earns dividend 
To get the 


sé rvices of engineers who “ I] help Vou 


Let us fit it to vour needs 
apply this control to your processe 
write Taylor Instrument Companies 
Rochester, N. Y. Plant also in Toronto 
Can. Manufacturers in Great Britain 
Short & Mason, Ltd., London, England 





indicating Recording Controlling 





TEMPERATURE, PRESSURE, FLOW 
—and LEVEL INSTRUMENTS 
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Radio Reorganizes; Plans a Czar 


Broadcasters decide to pick a paid president, who will 
work for a united front in the industry. Federal official 
says strict regulation is certain. 


WITH an agreement that was as unex- 
pected as it was unprecedented, the 
members of the National Association 
of Broadcasters, at their 16th annual 
convention in Washington, this week, 
unanimously and harmoniously voted 
to adopt a plan for the radical reorgan- 
ization of the N.A.B 

It's a plan which envisions a united 
and potentially powerful trade organ- 
ization that will stand in sharp con 
trast to the present dissensian-torn as- 
sociation—a setup whi h has served 
only to emphasize fundamental rival- 
ries within the industry and to project 
these schismatic jealousies into the dis- 
cussion of issues affecting the common 
interest, notably such issues as labor 
and government regulation 

The immediate stimulus for the re- 
organization drive was furnished by 
the unionization drive of the American 
Federation of Musicians last fall. Faced 
with the musicians’ demands, the 
N.A.B. found itself unable to present a 
united front. Managing Director James 
Baldwin and the smaller stations de- 
manded that each station hold out on 
the demands of the musicians; but the 
larger stations, which could ill-afford a 
knockdown talent fight, broke away to 
form the Independent Radio Network 
Afhliates for direct negotiation with 
the musicians. 
Paid Presidency Set Up 

Out of that situation the need for a 
reorganized trade association grew, and 
a plan was worked out last fall which 
is substantially the one that the con 
vention accepted this week. The most 
important change under the new setup 
provides for the office of a paid pres 
dent for the N.A.B., to act as “czar” 
of the radio industry. Though the new 
organization comes into being immedi- 
ately, the office of president will prob- 
ably not be filled until June. Mr 
Baldwin, whose position of managing 
director is abolished under the new 
organization, resigned from the associ- 
ation in high dudgeon and with a 
pyrotechnical castigation of the broad- 
casters shortly before the convention. 

The N.A.B. intends to take its time 
in casting around for a paid president. 
He must not only be a man capable of 
welding the organization into a unified 
group, but he must be persona grata 
both to the Administration and to Con- 
gress—a man capable of protecting the 
industry against dozens of crackpot 
legislative proposals and of bringing it 
successfully through the inevitable pub- 
lic investigation of its affairs. The de- 


mand for such a probe of monopolistic 
charges, of censorship activities, and of 
the adequacy of the industry's publi 
service has been gathering force on 
Capitol Hill for a long time. The 
appointment last fall of Frank R. Mce- 
Ninch as chairman of the Federal Com- 
munications Commission, with instruc- 
tions to do a housecleaning job both 
within the FCC and the industry, may 
have postponed the investigation but it 
didn’t kill the demand for it. Among 
those whom the broadcasters are re 
putedly considering for the presidential 
post are two White House secretaries 
Marvin McIntyre and Steve Early— 
and *hilip Loucks, l 
N.A.B. reorganization committee 


Dues According to Income 

The certain delay in picking a man 
for the job will at least give the N.A.B. 
time to fill its sadly depleted coffers 
under the dues system which has just 
been adopted 

Commencing on March 1, N.A.B 
members’ stations will be divided into 
17 classes according to income. Dues 
will range from $5 a month for sta- 
tions with less than $15,000 income 
up to $500 a month for stations whose 
annual take exceeds $2,000,000. 

This provision was expected to bring 
forth mighty howls from the members, 


counsel of the 


WEEK, FEBRUARY 
yet it slipped through wit 
ease as the remainder of 

It will bring the N.A.B 
000 a year, based on the 
bership figures—about twi 
as before. 

Although it means 
tions will be kicking in 
the amount will only ay 
of 1% of a station’s incor 
ing that the American | 
Musicians collects 5% 
and the American So 
posers, Authors and P 
5°, which amounted 
last year, the N.A.B. dues 
large—especially when 
garded as contributions 
fund which 1s to be 
ing off any 
tions’ purses 

Broadcasters at 
anxious to get the latest 
all-important matter of reg 
Sen. Burton K Wheeler 
missioner Craven, and FC¢ 
McNinch, spared no 
ing that picture 
MeNinch Makes Position Clear 

If th 
strong N.A.B. could s 
ment regulation of the in 
degree and take the job 
were quickly disabused of 
Mr. McNinch. In his first 
ing with the industry sir 
with the FCC last fall, 
stated flatly in his speech t 
dustry that required regu! 
be safely entrusted wit! 
regulating itself, that posit 


pif’ 


broadcasters ex] 


Woman meee 
oe 


“ 


ee SF 
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THE NEXT PROBLEM for Frank R. MeNinch (right), chairman of the Federe! 


munications Commission, seems to be the supervision of radio facsimile reproc” 
(left), RCA engineer, demonstrates one of the newest 


Charles J. Young 


f 


receivers to Mr. McNinch at this week's broadcasters’ convention in Washingt: 
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ition under the law was the 


ble way 
re eating speech that 
isters to the edge of their 
further promised a monopoly 
‘ion with a study of the chains 
‘contracts, and their practices in 
. with affiliates, so that “within 


I rouvht 


. months” the standards and policies 
bed in the regulation of chains 


c 


» be made known. 
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uick R-P Law Order 


Trade Commission in record- 
breaking time hears Brill case 
and forbids discounts. 


WINDING up its case against the H. ¢ 
Co. in record-breaking time 

s after the issuance of the original 

the Federal Trade Commis- 

his week ordered the company to 
cumulative 


—just 


scale ot dis 


n its 
ts by which it offered various large 
a store buyers rebates graduated ac- 
to the aggregate amount of pur 
1 4 


made within a specified time 


| Clear mas 


the discounts applied 
large quantity sale to a 
t a single time but rather on the 
mount of various sales made at 
, warehouses at different intervals 
me within the contract pe riod, the 
sion maintained that no savings 
cost of manufacture, sale, or dis- 
n were effected by which the dis- 
nts could be justified under Section 2 


) of the Robinson-Patman Jaw. 


Rebate Given to A. & P. 


In the testimony it was shown that 
e Great Atlantic & Pacific Tea Co. ob- 
ned a rebate of $410.12 on total pur- 
hases of $18,670.57 within one year 
fter passage of the R-P act, despite the 
ct that shipment of the goods was 
ade to 30 A. & P. warehouses 
ioughout the East and Middle West. 
he Brill discount scale ranged from 
“ on purchases from $5,000 to $10,- 
0, up to 5% for purchases exceeding | 
30,000, but the only other chain for 
hich the commission reported payment 
fa rebate was Kroger Grocery & Bak- 
bg Co. which received $350. 

In its cease-and-desist order the com- 
hission shows that A. & P.’s rebate 
mounted to approximately 24% of its 
uchases, and it points out that since 
many chains operate on a net profit 
tgin ranging between 14% and 2%, 
ee rebate represents a difference be- 
een profit and loss. Hence the com- 
sion argued that injury to competi- 
pa, requisite to any action uncer the 
P law, was shown. 

A precedent with respect to cumu- 
tive discounts is clearly established 
‘he commission's action in this case; 
mM now on they are “out” as far as 

ssion is concerned. 
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Light Conditioned office of Mr. William F. Malm, Arcade Bldg., Cleveland, O. 


“A MORE and more, the benefits of modern light- 
M ing are receiving primary consideration in 
the business of renting office space today,” says 
Mr. Malm. “Lighting contributes a sense of 
spaciousness to an office area that customers like 
and permits the most economical use of the 
entire area.” 


Mr. Malm not only believes that good lighting 
is good business for the building manager and for 
the tenants alike, but he also believes in securing 
good lighting most economically by using good 
lamp bulbs... Mazpa lamps made by General 
Llectric. 

There are many ways to improve present lighting 
systems in offices—-changes that improve seeing 
conditions, lessen fatigue, and increase efliciency. 
For a free copy of “Lighting for Seeing in the 
Office”, write General Electric Company, Dept. 
166-BW, Nela Park, Cleveland. Ohio. 


GENERAL (%) ELECTRIC 


LAMPS WITH THIS MARK 
STAY BRIGHTER FONGER 


Silvered Bowl Mazpa lamps 
are regular Mazpa lamps with 
a coating of “mirror” silver on 


the bowl 
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@ And this spot, multiplied fifty-two 

times on the om 4. of a pack of adver- 

tising playing cards, effectively carries 

your trademark, product 

name, or selling message to 

those you most wish to 

reach. 

Write on your business 

stationery for interesting 

FREE booklet 

“The Winning Hand” 
Manufacturers of 

B Advertising Playing Cards 


BROWN & BIGELOW 


Nemembrance Advertising 
































SAINT PAUL, MINNESOTA 
Makers of Calendars and Advertising 


Specialties Since 1896 













APPCO 


ENVELOPES —Any 
size, shape, color; 
from any stock, in any 
quantity. Send sample 
envelope for quotation. 














THE AMERICAN PAPER PRODUCTS COMPANY 
East Liverpool, Ohio, U. S.A 















Unsightly, Frayed, Crisp, Clean-Cut, 
Dog-Eared Corners Rounded Corners 
ROUND CORNERING prevents Dog-Ears. . Enhances Appeerance 
Increases Life. .Cuts Down Replacement Costs of Visible Records, Loose 
| Leaf Sheets, Seles Manual, Ere. Write Today for folder $ omPLETt orte 
describing this compact, hand operated Corner Rounder 15 Curtis gmt 


L. AS. CHRISTIE COMPANY. BOX 282 ROCHESTER WY 


rORNERROUNDER 


LE -SHARPENING 
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REPRINTS AVAILABLE 







Tux ANGLO-AMERICAN Trape Dear.” tenth of Busi 
ness Week's special reports to executives is available tr 
reprint form Single copies will be mailed to Business | 
Week readers upon request without charge Additional 
copies will be billed at the rate of Se apiece R ; $ 
for reprint whether for sing copies r irger 





quantities, should be addressed directly 





Glenn Griswold, Publisher 
Business Week 

0 West 42nd Street 
New York, N. ¥ 















OtTrrawa—The export of electric power 
to the United States has become a 
Parliamentary and political issue that 1s 
attracting increasing attention in the 
Canadian business community and 
among the public generally. Legisla- 
tion which will determine the issue has 
now been introduced in the House of 
Commons by Prime Minister Mackenzie 
King. 

Coming at this time, the issue will 
never be settled solely on the basis of 
public policy. It is really a battle be- 
tween personalities and groups. And 
it has an indirect connection with the 
British-United States-Canadian trade ne- 
gotiations now proceeding in Wash- 
ington 

Public policy in the matter has been 
established for some years. It is that 
electric power, beyond amounts which 
have been exported under contracts dat- 
ing back many years, should not be 
sold into the United States. Both the 
present Ottawa administration, which is 
Liberal, and the Conservative adminis- 
tration before it have adhered to that 
policy up to now. It is based on (1) 
the attitude that the export of Canadian 
power across the border would assist 
industrial development there in com- 
petition with and to the prejudice of 
Canadian industry and its ability to 
expand; (2) the view that once the 
power was exported and United States 
industries became dependent on_ it, 
those industries might be able to claim 
a vested interest in it if ever the ques 
tion arose of cutting off the export 
because of increasing demand in the 
Dominion 


Hepburn’s Will to Power 


This well-established public policy 
suddenly conflicts with the ambition of 
Ontario's Premier Mitchell Hepburn 
to elevate himself to Mackenzie King's 
job as Prime Minister of Canada. Mr. 
Hepburn wants to destroy Mr. King 
politically and to that end has chal- 
lenged him to battle on several ques- 
tions of federal provincial relations in 
the last few months, the latest being 
that of power export. 

Mr. King has declined the successive 
challenges, skilfully sidestepping the 
power export issue. He is determined 
to avoid any battle with the Ontario 
Premier until after the trade agreements 
are negotiated. Those agreements, to 
be offered to the Canadian people as a 
powerful move for world peace and 
the security of democracy, are a prom- 
ising means for Mr. King to secure 
another five years of office for his gov- 


BUSINESS 


Canadian Power Export to U. S. 


Politics suddenly conflicts with old policy forbiddiy, 
sale across border. Hepburn ambitiously seeks |) 1)), 
but King adroitly dodges the issue. 








ernment 
letting that 


mised by a quarrel wit! 
the exportation 
quantities of electric po 
The right 
Mr. Hepburn and 
companies want, will, 
lation passes, 
by Parliament from tim 


present bill 


If it passes, 
Quebec power companies 
apply to the Ottawa ca 


to export 


member of Parliament 
arate bill granting pern 


case where 


if the present enabling 
it will apply equally 
from all the provinces 
enabling bill is expected 
may soon be flowing fr 
plants to United States 
of the border 


Power Policy in Ontario 


The power battle 


background. 


Hepburn, newly elect 
provincial legislation 


cancelling 
which the 


lower rates. 


These new 
tario Hydro more power 
now a market for in Canad 
Hepburn recentl 
demanded that the federal 
allow him to export the sur; 


York State 


Quebec companies had a 
same privilege. 


by Prime Minister King. 


burn made 


Maurice Duplessis of Quebec 
they agreed to stand togeth 
issue with Ottawa. 
ately came to the support of Hepbur 
his power export demand. 
By passing the issue to Pa 


WEEK, 





Ontario 
bought large quantities 
four Quebec companies { 
Hepburn claimed 
were for too 
high a price 
the companies the right to s 
ment of the 
This denial could not be s 
the companies 
ments in the courts 
after being elected in 
vincial election last year, He; 
new contracts with the same 
for a little less power and 



















Je ~ tenzie King avoids either surren- 
; nenly to them or defying them. 





g ope 
bide; eee ti mean that the decision on 
r ridding : r exp yrt will be any less in his 
ks battle. a hands, but it does mean that Par 


her than the Prime Minister 
take responsibility for it He will 
known to his own parliamentary 
in a secret party caucus his 
owards the enabling bill. If 
ses. the decisions on individual 
bills will be in accordance 
Prime Minister's attitude as 

ed to his followers in caucus 
gr B. Bennett's Conservative opposi 


e radical groups in the Com 


fight against export, but they 
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are a small minority In the Senate, inder the nose of Chinese cust of 
however, Conservatives have a majority hcials, of Japanese goods into ¢ 
and could block it ind the Kochu Kos s said to have 
The issue is further complicated by had a hand in this ! ness too 
the fact that while Premier Hepburn Ihe firm tail to gain much of 
wants to export Hydro Commission footing in Chinese-controlled t 
power, Chairman T. H. Hogg of that but of late t situation has « 
commission is warning against a future ind under the protection of the Jap 
power shortage unless mew sources are nese it has lars es for tl f 
found. He estimates a commission sur tul It | , t! | 
plus this year of 144,000 hp., and its Power Federation of J to 
reduction, through mounting consump the establishment of a North ¢ 
tion, to 120,000 hp. in 1939-40 to Electric Pe r Co u ’ 
50,000 hp. in 1940-41, and to 3,000 is a holding f f 
hp. in 1941-42. By 1942-43, he be power enterprises in t rea. | 
lieves there will be a shortage of 75,000 operation with ¢ Cotton § 
hp unless ipacifty 1s creased Association I ] ind ti \ 
ition of Japanese C Sp 
( hina 5 i NX ( 
( otton Co vi { 


an Japan Chew China Mouthful? | pps sco: 6 cion ru 


Enormous problems face developers of business, but mB pean 
Shinji Sogo, leading capitalist, is working steadily. He aan iaiaiiens ol 
forms power, cotton, and other companies. 


YO (3 Ppecial Corre P ndence) Th 
st storms of late winter have 
to North China to add to the dis 
rts of Japanese soldiers and sales 
neither is perturbed by them 
so much as by the growing real 


f the immensity of this great 


lonial empire which they are 
ling. Manchuria alone was larger 


, their homeland. Now they have 


} out in a region around Peking 
ch is almost as large as Japan proper 
( nd are fighting to tie it to their con 


sts around Shanghai. To many of 
ttle men from a little country, the 
ness of their undertaking is som 


terrifying 
opes to Tempt American Capital 
Not so alarming is the outlook to 
+year-old Shinji Sogo, doughty presi 

of the Kochu Koshi (China De 
pment Co.). He is more resourceful 
lieves that he can tempt American 
. made into joint undertakings with the 
. paniesmmepanese in the new empire in China 
His plans for the development of 
na are taking shape. If present Jap- 
es¢ plans work out, the Kochu Koshi 











| ga become a duplicate of Manchukuo’s 
.da. and Mcgvy Industry Development Corp. 
Ottawa ane? Jan1’38,p36). The firm al- 
| povert ty has had some experience in “de- 
cplus to Newgmpoping’” China, just as the South Man- 
4 ta Railway Co. had been in Man- 
plied for thammera long before the 1931 incident 
turned « i brought the whole territory un- 
Then How Japanese control 
with P Urganized in 1935 as a subsidiary of 
bec by wi S.M.R., with a nominal capitai of 
ether am 0,000 ($2,900,000), the Kochu 
essis imme | started out on its program by 
f Hepburn qe “Shing the Tientsin Electric Power 
int Sino-Japanese enterprise 
> Parlia 4 capitalization of 8,000,000 yuan 





$2,400,000). As a next step, 
ing organization was set up to 






lndie 206 n ons of in . | t \ ( 
for Japan A still further devel p t ins for their share of the ¢ 

was the Tangku Transportation Co. with lieries at tl Hopei-S} 
headquarters in Tangku, site of the (southwest of Peking), and 1 
Tangku truce which established a good tions are under way with the Si Bb 
deal of Japanese influence in North Kailan Mining Administration mit 
China long before the outbreak of th ing rights on the alum shales 1 t 
current hostilities. The terms of this latter's colliery Ihe famous Lungyen 
truce are known to have been subs¢ iron mine 

quently stretched by the Japanese to ready supply: 

cover such activities as the smuggling to the Japan 





A methodology of 
influencing others 


that you can use to 


sell more goods 

improve your advertising 
create goodwill 

gain employees’ cooperation 


Just Published 


PSYCHOLOGICAL ASPECTS 9i2” %*te-vaee.s1 
OF BUSINESS : 


By Epwarp K. Srrone, Jr. 





Every fact that you have ever learned about the way people act will be emphasized 
with new clarity in this book Scores of vital facts will be added to vour eq , 
for sizing up people, learning what they want, and helping them to satisfy those 
wants through the solution you have to offer. Influencing people to act—whether it be 
in signing an order for your goods or viewing your company and its policies with 
favor—will be made a more scientific—hence simpler, easier, and more certain process 
for you than ever before. This book shows how 


Examine a copy 10 days free; send the coupon today 
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LOWER TAXES? 
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In a list* of comparative tax rates for 1937, Akron stands 
fifth lowest of 68 U.S. cities of 100,01 J to 300,000 people; tenth 
lowest of 310 U.S. cities from 30,000 to 7,000,000 population. 


We would welcome an opportunity to analyze your tax 


problem. The result might be that you would want to— 


PUT YOUR PLANT IN AKRON! 


*Detroit Bureau of Governmental Research, Inc. 


GREATER AKRON ASSOCIATION 


1602 FIRST CENTRAL TOWER AKRON, OHIO 











Steel Production 
off to 30% 





NDUSTRIAL activity cannot always be steady. But 
| when business is off, it is a good time to ask whether 
your company can cut costs without sacrificing any 
essential service or discharging any dependent worker. 
We'd like to have you know how Atlantic answers that 
question. Atlantic insurance combines for your benefit 
more advantages than you may ever have enjoyed 
before in any single policy. Send for this 96-year-old 
company's new leaflet “SAVE—and GAIN.” It out- 
lines the Atlantic plan and explains Atlantic's “All 3.” 


Ask your broker. 


| MARINE: YACHT+ INLAND 

| TRANSPORTATION 
FINE ARTS « JEWELRY 

| FUR+ REGISTERED MAIL 


AUTOMOBILE AND MUTUAL INSURANCE CO. 
womeearvacn tetas Atlantic Building: 49 Wall Sireet, New York 





Baltimore . Boston . Chicago . Cleveland . Newark . Philadelphia 
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also under Kochu Koshi’s 

Shinji Sogo, the lead 
hind these activities, was 
the South Manchuria Railw 
1931 to 1934. It is ger 
that he had an important 
ping out the fundamenta 
the economic developn 
chukuo For a time 
Economic Research So 
ization sponsored by t! 

For a civilian, he 
terms with the “My Bibl 
military crowd, who | 
mended him to Gen. § 
as secretary of the cabis 
as chief-of-staff in the 
formation headquarter 
sneaked out because H 
opinion, had been unal 
“powerful” cabinet. Sin 
definitely been one of th 
boys of the army’s ging 

While it is admittedly 
any group hoping to dev 
in China must have the | 
army, it is doubtful if A 
be tempted into any long 
ment in this region until t 
evidence that Japan is go 
to consolidate its posit 
without bankrupting the h 
that some of the grand 
the more radical army lea 
to be just dreams 
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Using Sun, Saving Current 
LONDON—Britain is taking 
good deal of enthusiasm a : 
of lighting dark areas with 
flected through a series of 
House has the largest Lond 
tion to date, but the Ritz H 
stall the system as a part 
remodeling plans. On the ‘ 
is used in the offices of t 
paper L'Intransigeant, and 
ment store in The Hague 

The equipment is simp! 
sists of a hexagonal glass h 
side which is a big mirror cart 
frame which is mounted on 
bearing. This mirror rotates | 
planes: about a vertical axis as the 
travels round the sky. and al 
zontal axis according to the 
the sun in the sky. Other m 
the reflected light to the space 
lighted 

When the sun is shining, a syste 
hydrogen bulb controls activat 
tric motors which drive small 
to ensure the direct focusing of thes 
on the mirror at all times. It 
goes under a cloud, the appara 
to work, and if necessary a pl 
cell turns on the electric 
machines requires no attent 
than cleaning of the extern 
once a week. The quality of! 
ing obtained is excellent, and 
considerable saving of electr 
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i A] ¢ d spectacular progress he has ma 
Business AbDroa otorizing Germany (see chart, p 
) with a veiation of the deta ‘ 
German move in Austria rouses fears of a counter ¢ £49 Pew automobile plant which 
- . . ° tO produce tl ong over-due | A 
move in the Mediterranean by Italy. Europe is nervous; the 1,000-mark (about $400) 
business is depressed; everyone awaits Hitler’s Feb, © which is expected to do for G 
nany what the o Model-T Ford s 
20 broadeast. eded in doing for tl United S$ 
UV years avo 
\ oRLD INDUSTRIAL ACTIVITY is holding its own in February, but there is extreme The new factory will have an 
vousness in Europe this week, following the German move in Austria and ual cap ty of 250,000 cat more 
: fear that it will be followed by some counteracting move by Mussolini than the combined output of the Ger 
“the Mediterranean. London stock man automobile ind oe and will tx 
7 es dropped below last year's low located in the Salzvitter dist: mine 
“old ontinued to flow from Paris y the new Goering steel works (p AT ) 
b..emament received a new boost which Germany where one of the Reich's most impor 
show in the figures for several Private industry having failed 20 mer cll oo oan 
z ;' , = to provide Germany with really aly ceveropis ’ 
Recause of the fear of further Italian = lhough the project will | _— 
wvity the Mediterranean, and due ch ad —- . _egenenags wil ompetition vy th private ind 
e startling revelation of the costs enter the field in new project perts here doubt if it will ¢ \ 
ng an empire, Europe is de- near new Goering steel works. ~~ meth inte te ce a 
z some attention to recent releases BERLIN (Cable) —Hitler’s {ramati ompanics producing higher-priced 
by the Italian treasury. move in Austria this weck has success urs. Rather, it expected to ke 
Italy has spent to date about $1,500,- fully crowded out of the news and out Germany more tomobile cor oO 
) on the conquest of Ethiopia. — of people’s minds the army clash and than it has been in the past, and so 
femized by years in millions of lira cabinet shakeup of the last two wecks open a new potential rket 
¢ lira is worth approximately 53¢) For Berlin, the compromise with Vi- higher price field 
lay shows up in this way: enna is of tremendous importance 
+ Bee ..e++ 975 Cause it means that there is a chance for 
teeees 11,136 “peaceful penetration” of Austria. If 


~ 17.519 


F 

4 e« >. 
: 9639 ~—COt had not come this way, Germany un rance 
Tot 29 63 ) ; 


doubtedly would have used force some Gloomy 
day to accomplish what has long been ' 


lefcits in Italv reflect the international outlook 


on national finance adds to French domestic wor- 
nati Al EAA > T | n » + " ° . . 
Defecit the Nazi's No. 1 project outside the ries. Steel industry threatens 
” ae Reich. Coming now, it also helps to ik Gold drai , 
( : Mi , f Lira) iy lo strike. Gold drain continues, 
urrent so4 Offset the disappointment over the un- 
687 successful efforts to Nazify Roumania Paris (Wsreless)—France is nervous 
5,549 Business interest is focusing now over the international outlook in | 
6,3 : on the opening of the annual Berlin rope. The gold hemophelia contin 
5 o+ é 
K Bs automobile show, at which Hitler is Stock prices are weak. Imports ar 
N 12,686 : | | 
16.230 expected to climax his summary of the mounting mor rapidly than exports 










Japanese Raze Industrial Plants in China to Get Scrap and Remove Future Competition 


a system Of 


ate tiny Ga 





- o~> 8 
ik f rope . ‘ oj . i 
p of thes j 

It : \ tos 
iratus EWSPAPER stories of the Sino-Japanese conflict have car- to restore the ones badly damaged. many of which were nearly 
reves ried mention of the fact that retreating Chinese armies obsolete. And by completely razing the buildings, two purposes 
: re bombing factories and business buildings as they went. are served. First, valuable scrap is made available to be shipped 
a : * publicized is the thorough and systematic job of demolition home. Second, with no plants left, there will be no arguments 
nt Japanese have done on industrial plants in areas they have over ownership. 
n en over The pictures above were taken near Chapei. The plant at the 
of The Japanese viewpoint is that, in the long run. it will be left has been gutted, the one at the right is almost completely 
id , fe economical to build entirely new plants than to attempt demolished. 











How a Toothbrush Can be Made in USA but Come From Japan 





N Japan there’s a town which was once 
called something else, but which was 
cleverly renamed “USA”. With boycott 
sentiment spreading in America, Japanese 


tom 


exporters find it profitable to stamp a big 
“Made in USA” on their products. and 
put the required “Japan” as small as pos- 
sible, to fool the casual shopper. 





domestic business is making almost no 
headway. 

The last Bank of France 
ment which showed a further loss of 
only a little less than $100,000,000 in 
gold stirred the fiery M. Paul Reynaud 
to protest that France's gold reserves 
have now dropped below the “‘security 
level” necessary for national defense. 
At the end of 1931, France had 6,000 
tons of gold. Now these stocks total 
only 2,407 tons “although Blum, when 
he was premier, insisted that our se- 
curity demanded a minimum of 3,275 
tons.” 


state 


A new internal loan was an- 
nounced this week. The new bonds 
will carry 5$° interest coupons and 


will be issued with three maturities: 
par in 1942, 109 in 1946, and 118 in 
1950 

Labor unrest has not ended. The 
unions in the coal mines have agreed 
on additional working hours, but the 
steel industry in the north is threatened 
a strike because recent arbitration 
when 


with 
set wage increases at around 6%, 
living costs, according to the workers, 
have gone up 10% 


Soviet Union 


Moscow prepares to modern- 
ize food industry with American 
equipment. Huge purchases 
will be made in coming months. 


Moscow (Cable)—American technique 
is going to be the model for the re 
equipment and expansion of the Soviet 
food industry in the third Five-Year- 
Plan, just now getting under way. 

As a result of last year’s tour of the 
foremost European and American food 
plants by Soviet engineers and food 
plant directors, large orders for the most 
modern machinery will be placed in 
the near future, with United States 
firms receiving the lion’s share. The 
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Soviet food industry chi 


; 


, 
was elevated to the rank 





mier, has 
will be notable for the 
tion ot American 
in the food industry. 


declared p ib 






pro ] 





Every branch of « 
will set up model plant 
ments which duplicate t} 
‘rn American technique 
United States conveyors 
arating, bottling, and pach 
isms will be installed. The 
plants will become the 
viet technicians, largely e! 
necessity for trips to Amer 

Air conditioning wil! 
on a wide Macl 
plants will discontinue 
of outmoded models, con 
clusively, on the new de 

Already claiming the 
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The outlook has brightened for the 
prompter payment of current commercial 
credits by Brazil. The decree of Dec. 24, 
1937 set up a foreign exchange monopoly 
in Brazil, made necessary by the declining 
value and volume of all exports and an 
increase in imports. Since then, the Bank 
of Brazil has released exchange once a 
week to meet current commercial obliga- 
tions, but paid these in the form of 90-day 
drafts. This week, Rio de Janeiro has an- 
nounced that, effective on all bills matur- 
ing after Feb. 8, 30-day exchange contracts 
will be issued and liquidated at the end 
of that period with a sight draft. New 
York collecting banks believe the emer- 
gency will have passed in the next few 
months. Exporters, who have received their 
deferred drafts regularly since January, 
show no reluctance in shipping goods to 
Brazil. 


* 
B34 


To promote closer relations with the 
United States, The Netherlands plans to 
establish a Holland House in New York 
as a commercial, educational, and cultural 
link between the two countries. The enter- 
prise starts with an assured annual subsidy 
of $100,000, $14,000 of which will be pro- 
vided each year for five years by the Dutch 
government. Other assured contributors are 
the Dutch colony of Curacao, the Holland- 
America Line, the Dutch railroads and air 
the bulb growers’ association. 
Shell and Standard-Vacuum oil interests 
have each agreed to provide $5,000 an- 
nually, and International Nickel Co. is said 
to have promised $1,000. 

* ¢ & 


lines, and 


India is so eager to increase her trade 
with the United States she is planning to 
send a trade commissioner to this country 
this year. Offices will be opened in New 
York. 
¢ * «# 

Manuel Quezon, President of the Philip- 
pines, has a new concept of government for 
his country—the “distributive state—a state 
in which the government assumes and ex- 





ercises the curb 
private property, if and wh: 


good demands.” 


power to 
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A. L. Tuska Son & Co., Inc., New 
importers of Japanese good: 
after a survey of retail outk 
sumers are willing to buy Ja; 
despite the boycott movement 

to guarantee against 
chases of Tuska merchandis: 











stores 







to take back “any portion of 
still in its original cartons at 
30 days.” 





* 





The Banker, conservative Lond 
winds up an_ appraisal f "J 
Five Years” with this ir 

the autarky system and ominous a 
“A year or two ago it might s 
been possible for foreign 

have restored Germany to a sou 
nomic basis. Even this slender c! 
now been destroyed by Ger 
actions.” 















* ¢ * 
Look for a new Mussolini m 
Mediterranean region to counter th 
success in Austria. Paris points s 
to the fact that Italy has three 
side the country: (1) in Eth 
daily skirmishes take place w ar 
bands of natives; (2) in Spain wher 
than 50,000 [ialians are fighting 
side of France; (3) in Lybia where : 
than 50,000 men are massed strates 
between French Africa and Britist 
inated Egypt. The French look { 
sive Italian move in Spain which » 
up the sanguinary struggle there ® 
allow Mussolini to bring at least 
his armies home. 

* * # 
Other capitals question whether the 
be any end to the counter moves 
some outsider protests with force, # 
look for 
































dec sive 


Austria 


Hitler to act as 
Czechoslovakia as he has in 
fore the spring is over. 
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! enterprises in Europe, Russians 
now that they will surpass the 
United States in the variety of food 
sroducts that will be produced by 1942, 
ead of the third Five-Year Plan. 
({merican advertising methods 
will be introduced to cultivate new 
sstes and remake the Soviet diet. One 
f the foremost current tasks is to make 
possible year-round consumption of 
its, vegetables, and other perishables 
vecessitating vast expansion of the can 


ning industry and wide use of refrig 


In the field of distribution the new 
rend is toward automats in great popu 
lation centers. First such experimental 

mat recently was opened in the 
nter of Moscow and is the most pop 
lar quick lunch in town. Sixty-nine 
self-service American-style cafeterias will 
be opened this year, and 27 are allotted 
to Moscow. An innovation will be a 
prominent window card: “No Liquor 
Sold”. 

The Hindenberg holocaust was 
woided in the recent Soviet dirigible 
disaster only by the fact the airship 
was supplied with helium instead ot 
inlammable gas. 

Construction is beginning this year 
m a huge Soviet helium plant. The 
reduction of helium from natural gases 
has already gone beyond the experi 
mental stage. Besides, there are large 
lomestic helium deposits in Russia 


Great Britain 
Foreign developments unsettle 
business, becloud the future. 
Foreign trade shows influence 
of buying for rearmament. 


LoNDON (Cable)—The general busi- 
ness atmosphere is not very cheerful. 
Stock prices have fallen below last 
year's lows. There is anxiety over the 
foreign situation whicn is thought now 
the most serious influence mili- 
against a new business spurt. 
Business volume has not yet dropped 
to alarming lows, but there is a grow- 
ing realization of the contribution of 
rearmament to present activity, and con- 
sciousness that this should not be the 
we Of British business if it is really 
nea thy. 
Effective settlement of interna- 
tional issues would release an enor- 
nous potential business and create boom 
onditions. There are hopes in some 
larters for a rift in the Berlin-Rome 
us, or failing this, some adjustment 
of the German colonial claims. But 
not until after Hitler’s Feb. 20 speech 
vill the outlook for the immediate fu- 
ture be known. At the moment there 
is keen concern over the future of 
Czechoslovakia, following the apparent 
Nazi victory in Austria. 
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The Board of Trade January for- 
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TO MOVE MEN AND MACHINES 


Power is plentiful and economical in Pittsburgh. Proximity to rich coal 
and gas fields enables huge central stations to produce low cost power on 
a scale unequaled elsewhere in America. This Bank is privileged to render 


financial service to important units of this industry. 


FARMERS DEPOSIT NATIONAL BANK 
OF PITTSBURGH 


CAPITAL AND SURPLUS TWELVE MILLION DOLLARS 


Member Federal Deposit Insurance Corporation 
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AMERICA’S PIONEER 
LIABILITY COMPANY OFFERS 
FIDELITY BONDS WITH 
MONEY SAVING FEATURES 


Policyholder dividends have been 


20% or more for 50 years 


$5,000 is the average loss to an uninsured 


employer when an embezzlement occurs 


Sometimes the loss runs to hundreds of 
thousands of dollars—perhaps crippling an 
entire business. 

American Mutual —through its Fidelity 
Bonds — offers broad-coverage protection 
against defalcation — with an opportunity 
to reduce the usual cost of such bonds. 

Our policy of direct selective selling and 
conservative financial management have 
combined to make possible an unequalled 
record of 20°@ dividends to policyholders 
tor over 50 years, 

And often our preliminary investigation 
and regular follow-ups uncover sources of 
than the 


future dishonesty, saving tar more 


bond costs tor years to come. 


Protect your tirm 


against a 
rararl th . ] yr t 
azarad that is nearly as great as 


fire W rite 142 Berkeley St 


2 Re ton 


Mas for a 


No Vac- 


} 
i 


Dept. 1 
oklet 


tree be There 


cine against Embezzlement 


\ American Mutual 
»* Fidelity Bonds 


Chosen by America } Save with Safety 


AMERICAN MUTUAL LIABILITY | 


INSURANCE COMPANY 


55 branch offices. Savings of 20% or more have also 


been made on Workmen’s Compensation and al- | 


most every other line of 


liability insurance. | 


BUSINESS 


returns show that business 
10° higher than in January, 
lower than 


gained 


3 it was seasonally 


December. Imports, however, 


much more rapidly than exports, rous- 
} 
he 


ing new fears over Britain's balance 
of trade 

The British delegation to the Anglo- 
American trade agreement talks is due 
in New York, Feb. 21. Active head of 
the group will be Ambassador Lindsay. 
Negotiations are not expected to be 


ompleted before summer. 


Canada 


Business is steady at recent 
lower levels. Cost-of-living is 
down. Commons may investi- 


gate CBC’s American contracts. 


OTTAWA 
fairly steady at the lower levels reached 
some weeks ago. Little change devel 
oped last week from the previous week 
in domestic trade. Carloadings are up 
slightly, but bank clearings continue 
their heavy decline. No substantial 
modification in situation is 
pated before the end of the winter at 
the earliest. Plans for some fairly sub- 
stantial plant extensions suggest confi- 
dence, however. Steel Co. of Canada 
will spend $250,000 on a benzol re- 
covery plant at Hamilton. In the im- 
plement and furniture manufacturing 
city of Brantford, unemployment is 
rapidly declining. At Regina, in the 
West, General Motors has 500 men 
on production. 

The cost-of-living index for Jan- 
uary was down slightly from December, 
after an advance of than three 
points for the past year. 

Wheat stocks, declining at the rate 
of about 1,500,000 bu. a week, are 
down to a little over 50,000,000 bus. 
Supplies of first quality hard wheat 
are disappearing rapidly and are now 
than for many years, with a 
marked scarcity in sight before the end 
of the crop year 

Newsprint production, still under 
curtailment, was 23° lower in Janu- 
ary year 
shipments By 31% 

The tourist 
$300,000,000 into 


Canadian business is holding 


the antici- 


less 


lower 


than a ago, but still exceeds 
business 
Canada year, 
vacationing outside 
the country spent $125.000,000, ac 
cording to official estimate. Both fig- 
ures were well up from the previous 


brought 
last 


while Canadians 


< 


year. 

The _ all-Canadian 
ships’ employees has scored 
Canadian seamen’s union 

labor contract for the 
coming season with ship companies 
operating on inland waters. Twelve 
companies operating 140 vessels have 
signed the contract, which affects 5,000 
During last season the interna- 


brotherhood of 
over the 
international 
in making a 


seamen 


WEEK, FEBRUARY 





a 


Takes Over Montreal Star 


FOR sixty-nine years Canada’: 
newspaper, the Montreal Star, h 
published under the direction of o1 
—its founder, Lord Atholston. Two y 
ago Atholston died, and now a nev 
is taking charge. 
ing what changes, if any, will be n 
the paper. 

The new owner is James Wilson 
nell, above, an outstanding 
in Canadian finance, and one of 
minion’s richest men. At the age 
is resigning directorships in 14 
tions, including the Bank of ¢ 
devote his energies to the Star. 
tinues president of St. 
Refineries and Ogilvie Flour Co. 

Sale of the Star was actually m 
ago, but delivery of the 
was to be made at Lord Atholstor 
death. Living, it was n 
pleasure to give it up. 


Canadians are 


Ted 


shown 


Lawrence “ug 


years 


ure or 





tional organization had the upp 
“ = = ri 
Canadian Broadcasting Corpora 
tion’s contracts with Unite s 
broadcasting companies cover 
American commer! 
grams may be investigated by 
of Commons committee. De 


portation ol 


information on the cont: 
a whole, the gov« 
this week expressed willingness 
up a special committee on the 
Personal loan companies 
operations and interest rates, ar 
investigated by the Commons 
and commerce committee at 
gestion of Finance Minister C. A 
ning. Last year a bill was befor 
liament authorizing these compat 
charge interest on personal loans 
23% amonth. Dunning suggest« 
} 


ae uj 
week the rate is too high 


give 
Z 


the House as 


‘ 


rad 
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ultimate solution 
! 


Traders show caution as they consider exciting foreign (5 ms 
. . ° ° 7 spot phrase 1 

news, Roosevelt’s stand for higher prices, and Treas- 1 a : 
ly 


ury’s modified gold policy. Some commodities go The machin 


° . T . cannot look 
higher with Washington encouragement. ot Wk. aan 
very much ; reign affair 


al Star Money and the Markets ee ‘will ge 


Give the securities markets more news régime to a bolder and firmer foreign ment. Indeed, both in De 
han they can assimilate and theyll just policy. Stock prices in Paris, Amster in January, foreign orders 
aown and play dead. That was dam, and ogee sagged on the om total orders were at their 
pretty much the case this week nous turn in European affairs centage in history 
Newspaper front pages x reamed Washington's activity on prices has Out of a total of §$ 
bloodless conquest along the Rome- found some tangible reflection in com- orders in January, foreign 
Berlin axis. Other headlines blazoned modity circles. Inquiry tor non-ferrous counted for $6,152,000 
President Roosevelt's interest in com- metals, particularly lead, and to a lesser een most decided—and 
modity prices and the yg be new extent copper, showed distinct im for orders from across the seas 
policy on letting find its way into provement by midweek. The same was National Machine Tool Builders 
the nation’s credit base. The financial reported for rubber by reliable ob ciations’ index of orders. instcad of 
ages showed little change in the state servers. ing at 118. would be below 50. Hi 
of domestic business . are the figures 
These cross-currents reinforced the Domestic vs. Foreign—These days, Total Beccles 
determination of most stock traders to you cannot go into a room of statisti Orders (000 Orders (000 


Month omitted) omitted) 


stick to the sidelines. The result was Clans or economists without having this — pep. y93- $13,385 wo 
the smallest trading in stocks since the question popped at you: “What's going March 17,382 3,242 
. ? d 2 ,22 o4 


. . - . ; 
middle of last summer. Price move- to happen in Europe?" Anyone inter 17.267 3810 
16,985 4 466 

; 

4 


} 


ments were, for the most part, narrow ested in the business outlook reflects oa aaa be = 
and meaningless. deeply and soberly about international Ave 14,473 3,989 28 
Off the exchanges—and in London developments—on the theory that if in , +444 afnes 
—responses to the news were more ternal affairs of foreign nations take a 4 yer 5 + = 
positive. The dollar, for example, turn for the worse, the effect will be Jan. 1938 . 9.818 6.152 63 
dipped on the new gold policy which instantly felt in the United States A cursory glance at the table ind 
saueed inflation talk. Business in gen- Not all economists subscribe to that cates that as far as the machine tool 
eral was very much inclined to lend an hypothesis. Rather, they consider that industry is concerned, forcign orders 
attentive ear to Washington pronounce- this country, when and if recovery have become preponderantly ne int 
ments on commodities. London was _ starts, will have sufficient industrial vi The rise in demand from abroad around 
prone to buy in response to the Presi- tality of its own to pull with it a good September partially balanced the dap 
dent's determination to raise basic raw- part of the world. The whole business, drop in domestic buying. Prominent 
aaterial prices. Germany's registered of course, is very much in the realm of factor is the armament demand from 
narks dipped sharply, traders believ- long-term conjecture. It's a matter of Japan, England, and, to some extent 
ing that Hitler's success in molding mental weighting. One man will weigh Russia. The Soviet government is also 
stria’s politics would lead the Nazi the rest of the world heavily, another buying machine tools in order to pro 
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duce tools and dies for its automobile 
| lants 

. 

The price of a New 
York Stock Exchange seat moved up 
$8,000 this week to $67,000. But that 
was paltry consolation to the 1,375 
scatholders. Business is so scant that a 
committee has been named to see what 
can be done about increasing the vol- 
ume per member. The proposal has 
been made again and again that the 
way to do that is to reduce the number 
That means that the stock 


Seat Splitdown 


of members 
exchange would have to buy in some 
seats, and the committee has called for 
cestions from members on ways and 


s 


ig 
micans. 

A “de split” would be a sad 
trast to what occurred in 1929 
5,000,000-share trad- 


worry then was that 


con- 
Those 
were the days of 
ing sessions. The 
there were not enough members to do 
the inpouring business. So the ex- 
change voted a melon. The 1,100 seats 
became 1,375 seats, and each member, 
instead of 1 seat had 1} seats 

That 25° dividend no 
looked on as a melon, now that volume 
is down to 500,000 shares or so a day. 
1929 lemon. If 


longer is 


It's referred to as the 
members were to try to buy back those 
275 seats (and retire them) at current 
levels, it would cost nearly $18,425,- 
000. The stock exchange is rich, but 
not that rich. Moreover, any plan to 
buy a lot of seats would send the price 
up. 

Probably, the procedure—if a reduc- 
tion program is adopted— will be to 
retire seats gradually, out of funds the 
exchange can from time to time spare. 
But the committce is open to sugges- 
tions. 

e 
Bank Diversification—To the grow 
ing list of bank services for customers 
add the item of publicity. And to the 
growing list of banks extending special 
services add the lofty name of New 
York's Guaranty Trust Co. 

That institution has just acted for 
the Union Oil Co. of California by 
distributing the company’s press release 
covering the annual report for 1937. 
It was a_ three-page, double-spaced, 
mimeographed affair. 

In itself, the distribution by banks 
(through mail or personal messenger) 
of press notices to newspapers and 
magazines is not entirely revolutionary. 
It is however, to see 
as stalwart and as large an institution 
as the Guaranty engaged in such work. 

Some banking firms have taken upon 
themselves the giving of publicity to 
dividend notices, lists of called bonds, 
or other matters pertaining to their 
direct banking or trust functions in re- 


a little unusual, 


lation to corporations. As a rule, how- 
ever, that type of service has not ranged 
over the ground covered by an annual 
report (as in the 


report, even if the 


BUSINESS 


Union Oil's case) was prepared by the 
itself. 

publicity directors of banks 
have done work directly for corpora- 
tions in the past, largely to oblige some 
vice-president who made a “promise” 
in order to hold onto an account. But 


company 
Some 


name of 
with the 


such cases, the 


generally, in 
not associated 


the bank was 
press release 

Customs have varied. Sometimes the 
publicity department of the bank would 
have its advertising agency take care of 
the distribution of the release, and then 
it would go out on the advertising 
agency's letterhead. In other cases, the 
publicity director would use his per- 
sonal stationery so that the bank would 
have no part or responsibility 

But in Union Oil, 
the press summary of its annual report 
the bank's stationery, and 


interesting to see if 


the case of the 


appears on 
it will be 
New York 
services tO corporations in the 
(One of the 
might suggest itself is that editors are 
likely to pay more attention to publicity 
which bears the stamp of a bank.) 

At present, publicity of this type is 
limited. But one favor leads to an- 
other, as orators at banking conventions 
are apt to point out warningly with a 
didactic finger. And a _ convention 
speaker at Atlantic City, who preaches 
there against favors, often talks quite 
differently when he gets back to actual 
practice in the home town counting 


other 


institutions enlarge th 


way advantages that 


Business is busine SS. 
& 

Accounting Antics — Notoriously 
somber are certified public accountants. 
Like other people, they smile, yes. But 
as overseers of books of big corpora 
tions, as protectors of the public from 
the misplacement of commas, and as 
checkers up on facts and figures and 
financial decisions, they are for the 
most part a stern and long-faced lot. 

And they did not laugh this week at 
the fate of Interstate Hosiery Mills 
common stock which was whisked off 
the New York Curb Exchange and the 
Amsterdam Bourse, even though most 
newspapers made light of the story. It 
seems that an accountant in the certi 
fied public accounting firm of Homes 
& Davis took personal liberties with 
the Interstate books. 

He conceived the notion of blowing 
up certain figures—he doesn’t know 
why, but he did it. Nobody helped 
him, nobody knew anything about it 
The result was that Interstate opera- 
tions turned out to be much more 
profitable than they otherwise would 
have been. Officers profited, because 
their bonuses, based on earnings, were 
enlarged. And so did Uncle Sam bene- 
fit—in the form of higher taxes. 

Now that the falsifications of ac- 
counts have been discovered, the off- 
that got bonuses have agreed to 


house. 
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ilities 
that the 
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iccounting mystery is clear 
the stock of the company 
listed. In the meantime, the 
who let his emotions get the 
him is in trouble 
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prices should be 
when the 
couragement. However, his 
that doesn't mean that 
should go back up to 19¢ 
sentment. 

Copper hasn’t been at 
1929. Its high last spring w 
There are few in the industry 
to realize that the market sho 
been restrained last spring 
runaway which brought the 1 
tation unjustified. In fact 
are many leading exe: } 
that runaway market 
been happy to halt the upswing 
and most of the industry could 
made excellent money at 14¢ 

But talk of copper at 12¢, 14 
or 19¢ is tdle now. The Pr 
remarks followed by only a fe 
the publication of the copper 
for January, and they didn’t 
good re iding t's quite true 
mestic consumption of the red 
in January advanced to 24,881 
compared with 18,660 in Decer 
but in January, 1937 
sumption was 80,810 tons 

In contrast to consumption 
881 tons, refined production 
i87: stocks of refined copper 
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on exceeded production by about 
tons, and accumulated stocks 
reduced slightly. 

- situation holds no threat, so far 

the trade can sce, Of 19¢ Copper. 

& 

Cotton Mystery— “Cotton Ed” Smith's 
tion to the new farm law has 
1 in one of the worst jumbles the 
o market has experienced in a long 
For some time it wasnt exactly 
‘esr what the South Carolina senator's 
nendment was intended to do. Now 
s been figured out to the satisfac- 
of most in the trade, but it still 
‘bvious what effect it will be likely 


; amendment concerns cotton from 
37 crop which has been pledged 
c loans from the Commodity Credit 
The amendment says that the 
er may “at any time before July 1, 
transfer his right, title, and in 
t in and to such cotton to the Cor 
ition [CCC]; and the Corporation 
is authorized . . . to assume all obliga- 
ns of the producer with respect to 
loan on such cotton, including ac- 
ed interest and accrued carrying 
ges to the date of such transfer.” 
then is to notify the Treasury of 
transaction, and, on proof that the 
ducer is complying with the 1938 
rop program, the Treasury is to pay 
1 2¢ a lb. on the cotton conveyed to 
e CCC. “And the amount so paid 
ll be deducted from any price adjust- 
t payment to which such producer is 
’ says the act. 
a while there was a suspicion 
this 2¢ a Ib. business was some 
w bonus for producers—that it would 
a lot more cotton into the loan 
However, it has been pretty well 
letermined that it must be deducted 
n payments for which the producer 
s qualified or will qualify. 
Now it comes down to a question 
whether the amendment offers any at 
mn to the producer. Can he get his 
stment payment” or bonus sooner 
by turning his cotton over to the CCC? 
Would he make more on his cotton—if 
the price rises in the next few months 
by retaining title? Wéill enough cotton 
onveyed to the CCC to create a tight 
(Estimates are that loans will 
er 5,000,000 to 6,000,000 bales when 


the final count is made.) 


The Trade View—Leaders in the cot- 
n trade don’t think the Smith amend- 
nt will result in Uncle Sam's buying 
whole lot of loan cotton. They feel 
t the grower will get his adjustment 
yments just about as quickly if he re- 

title to his cotton, because the 
le business is required by the act to 
de settled up prior to July 15, next. 

(hey think the grower will hold onto 

the pledged cotton on the chance of a 

narket advance. 





Meanwhile, there is much criticism of ! 


Of course 
bankers know 
how to say 


YES! 


Banks continue to exist because they say “yes” 
oftener than “no.” Naturally they want to encourage 
business and to have a part in it. 

The banker is sometimes viewed as a cold No-man. 
But this ignores the fact that his warm interest in 
soundly-managed enterprise has played an essential 
part in the country’s development. 


Saying YES to government— 
Federal, State and Municipal 


Projects which range from national defense to local im- 
provement have always needed funds—and this Bank has 
always been active in helping to supply such funds. 


Saying YES to industry 
Many businesses are successful 
largely because a banker said “yes” 
when convinced that such action 
was in the interest of both customer 
and bank. 
This Bank is continually making 
loans to a wide variety of activities 
— because that is the best way we 
know to keep our funds profitably employed. 


Saying YES on foreign trade —This Bank 


offers facilities that make the export and import of goods 


easier and more extensive. We finance shipments, thus releas- 
ing the funds of customers. Our worldwide connections aid in 
carrying on distant dealings with greater safety and more profit. 
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the Smith amendment on another score. 
It requires the CCC not to dispose of 
any cotton it buys until it can sell it at 
price high enough to reimburse itself 
for the loan, the adjustment payment, 
and all carrying charges. That means 
the CCC could hardly sell out much 
under 12¢ a lb.; and 12¢ is now a 
little more than 3¢ above the market. 

This, observers contend, is another 
effort to get cotton off the market and 
hold it off until producers can get 12¢ 
a lb. for all they grow. This is generally 
regarded a procedure which would 
play hob with the United States export 
market. It is assailed as another step 
which would encourage further expan 
sion of rapidly growing foreign produc 
tion—in short, holding the umbrella 
over those who compete with American 
cotton. 

Those who take this view fervently 
hope that the government won't have 
to buy much cotton. In the first place, 
they don’t want present exports inter 
fered with. In the second, they don't 
want to see so much cotton tied up that 
a tight supply situation might develop 
in a year which will produce the enor 
mous carryover of from 11,500,000 to 
12,500,000 bales 

s 

The Carryover—How long it will 
take to work off the exceptionally large 
carryover of American cotton is another 
little thing which the farm law doesn’t 
inswer completely. The act calls for an 
acreage this year suthicient to raise not 
less than 10,000,000 bales and not more 
than 11,500,000. With normal weather 
between 26,000,000 and 27,000,000 
acres might be expected to produce a 
crop somewhere between these limits 

Suppose consumption for the 1937-38 
crop year, ending next July 31, is about 
12,000,000. As the supply this year was 
24,500,000 bales, such consumption 
would leave the Aug. 1 carryover at 
about 12,500,000. Assuming that the 
1938 crop will be 11,000,000 bales, the 
total supply for the 1938-39 year would 
be about 23,500,000. 

If consumption in the 1938-39 crop 
year should run as high as 13,000,000 
bales (which is considered a fairly lib- 
eral estimate), the carryover into the 
1939-40 crop year would still remain at 
10,500,000 bales. Assuming that the 
Department of Agriculture continued to 
limit production to about 11,000,000 
bales a year, and that consumption con- 
tinued as heretofore, the carryover would 
not be reduced to 4,500,000 bales 
(which is about normal) until Aug. 1, 
1942. 

In other words, to meet the demands 
of the new farm law, the Depart- 
ment of Agriculture could not relax its 
production controls much before that 
date, even if consumption runs at pretty 
high levels. That probably looks to cot- 
ton farmers like a long period of mini- 
mum acreage. 
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Editorially Speaking — 


| pELIEVE in patronizing home indus- 
cried Rep. Zellner, a dry leader, in 
in the Georgia legislature. “If 
ist have liquor in Georgia, why 
pet it from the bootlegger, who lives 
Why swap the Georgia boot 
eger’s product for Yankee liquor?” 
Well, now, it may be that tastes have 
| in Georgia, that some people 
wctually like the Yankee stutf bet- 
Doesn't sound natural, ? 
1 can’t tell. This is an evil and 
erverse world, and maybe Georgia ain't 
it she used to be 


does it 


YesTeERDAY we had a letter from F. H. 


Miller of Louisville, informing us of the 
lowing “good old honest character 
es” among Kentucky towns: Seventy- 
Fighty-Eight, Rabbit Hash, Jam- 
Skylight, Humble, and Bandana. 
‘nd in the same mail we learned of a 
lersey City firm with what you might 
a good old honest character name 
frm that for 27 years has been selling 
ew Jersey securities. It's Outwater & 
Wells 


oiX, 


$60 buffalo we bought from the 
Survey is still in the hos- 

the flu but should be out by 
inesday. In the past week he has 
ned 31 pounds. That isn’t much, of 
but it shows he’s on the way up. 


Our heartfelt thanks go out to all our 
rs who've sent delicacies to tempt 


convalescent’s appetite. He hasn't 
en allowed to eat any of them, but, 
with the Business Week editorial 
and the nurses over in the hospital, 
hing has gone to waste. We thank 
t only the senders of these delicacies, 
N. J. Hitz, of the West Virginia 
minix Co., Charleston, W. Va., who 
rns us that if we read Mari Sandoz’ 
Slogum House,” we must be care- 

not to “let Tit Ear (the old gal’s 
r) see your buffalo”; we thank 

id old George Brolin, of Chicago, 
» sends us a recipe for what he calls 
lry buffalo cocktail; moreover we 
nk George A. Hanford, manufactur- 
g druggist, of Leesburg, Fla., who has 
en reading Business Week since its 
t issue, and who sends us a sample 
Q.Z. pills, to relax our buffalo's 

ter muscle; and lastly we thank 
of Baltimore, from whom there 

1 letter addressed “To My Valen- 
The Buffalo in the Reception 

m of Business Week’’—and indeed 
a charming valentine, though not 
isely suitable to genteel quotation. 


nglish magazine, The Week, says 
an spies have succeeded in steal- 
ret Japanese naval plans, which 
the United States navy has turned over 
‘0 the British navy. This has been de- 
nounced as a preposterous story, and it 


may be; but it’s no more preposterous 
than the recent discoveries of Dorothy 
Thompson in the fields of prophecy and 
American history. 

As an advocate of 
kWARantine policy, 
asserts that the United States is bound 
to get into the coming general war, and 
that she talked to ‘“‘the 
pacifist leaders” and they have all 
answered: “No, I regret it, but it would 
be impossible to restrain the war fever.” 
Miss Thompson must have been talking 
It would be per 
fectly possible “to restrain the war 
fever.” There any war fever 
unless people like Miss Thompson whip 
it up. The United States can stay out 
of the war if it makes up its mind to 


I 
It has stayed out of plenty of wars 


Mr. Roosevelt's 
Miss Thompson 


has sincerest 


to a bunch of dopes 


won't be 


Facts are stubborn things, but Dorothy 
Thompson is stubborner. “We have been 
involved,” she asserts, “in every world 
war since the founding of the republic.” 
How's that again? The only European 
or Asiatic war of any kind that we've 
been involved in is the one from 1914 
to 1918. During all the others we sat 
tight. 

It’s true that we fought Britain in 
1812, when she was fighting Napoleon, 
but that was because we wanted more 
land on this continent, and we picked a 
time when Britain was busy with her 
war in Europe. Both the British and 
the French were molesting our sea trade, 
but we didn’t go to war with either of 
them for that reason. The commercial 
Northeastern states were worst hit by the 
sea interference, but they were bitterly 
opposed to war. It was the West and 
the South that drove the war declaration 
through Congress, in order to take real 
estate away from the British and the 
Indians. We weren't intervening in a 
European war. The only time we did 
that was in 1917 


A 19-YEAR-OLD New Mexican who mar- 
ried four women in seven months has 
been sentenced to a prison term of five 
to seven years 
between and 
cruel clutches 


342 i8 women from his 


At the convention of the National 
Puzzlers League, in Cincinnati, says the 
Associated Press, “Cipriano Farraris, the 
champion number juggler of them all, 
. put this question: ‘I have a cer- 
tain amount of money. If you give me 
dollars for cents and cents for dollars 
for the amount I have, I could buy a 
$79.20 second-hand automobile and still 
have left the amount I now 
How much have I?” No One seemed 
to know and Farraris would not tell.”’ 
Do you suppose he’s ashamed to 
admit he's only got 80¢? 


posse SS 


long enough to save | 


A Salt Water Railroader 
—His Erie Engine Cab is a 


fs 
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@ Hundreds of Erie rail- 
roaders never ride the rails. 
Their job is moving freight 
In New York 
Harbor alone, Erie operates 
a fleet of several hundred 
watercraft. Sturdy tugs tow 
modern lighters and barges 
—provide a connecting link 
between car and ship for 
export-import trade. 


on water. 


Erie service goes on where 
rails must end—taking your 
freight to the ends of the 
world—bringing the far 
corners of the globe closer 
to you. Spacious docks and 
warehouses are at your dis- 
posal. As is our experience 
—over nearly a century—of 
smoothing the path for 
exporter and importer. 


On water as on land, Erie 
railroaders have one creed: 
“To get the freight through 


' safely and on time.” It’s your 
' assurance of speedy handling. 


Next time, call an Erie agent. 
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Banks of the Future 


Business usually leaves it to bankers 
and politicians to devise laws and 
prescribe regulations that control the 
credit supply of commerce and indus- 
try. The combination hasn't been 
good. Politicians are more interested 
in expediency than in economy, and 
the conflict of interests between big 
and little banks, state and national 
systems, solvent and desperate insti- 
tutions, frequently leads to compro- 
mises that weaken our credit system. 
And yet business occasionally does 
itself a good turn in this field. The 
Federal Reserve System was the prod- 
uct of a coalition of business and 
»olitics against which most leading 
Loalvrs protested up to the very day 
the system opened its doors. 

At present, business can get pretty 
much what it wants in the way of 
banking and credit regulation, pro- 
vided it displays unanimity of desire 
and forcefulness of appeal. Hence 
organized business might well give 
intelligent attention to the credit 
needs of the future at a time when 
banks are generally sound, credit is 
abundant, and there is relatively lit- 
tle political static to interfere. 

Generally speaking, the unit bank- 
ing system was best suited to the 
needs of this country during its form- 
ative stages, even though many 
banks went broke by financing rail- 
roads, canals, and other developments. 
Our disposition has always been to 
agree with those who resisted the ten- 
dency toward branch banking and 
insisted that unit banking fitted best 
into the American pattern. But al- 
ways we hoped that unit banks would 
adjust their business to the needs of 
the country and provide size, safety, 
and diversification, without which we 
can have no satisfactory credit system. 
This would mean a curtailment in the 
numbers and an increase in the size 
and equipment of existing banks; a 
restriction on the issuance of bank 
charters to the actual needs of com- 
munities; universal mutual examina- 
tion of banks by clearing house or- 
ganizations, and the extension of bank 
offices to give service throughout trad- 
ing areas. 

The opportunity of unit banks to 
preserve their system by invoking any 
such program disappeared when the 
federal guarantee of bank deposits 
was imposed to throw a blanket of 
safety over good, bad, and indifferent 
banks alike. Apparently, branch bank- 


ing is inevitable in this country. If 
that be so, business should recognize 
the fact, and advocate sound and 
uniform laws for installing the sys- 
tem on a large scale, instead of allow- 
ing it to develop topsy-turvy. 

It may be that nation-wide branch 
banking will suit us best some time 
in the future; but at the moment the 
public is not prepared to accept it 
and business and finance have no 
need of it. On the other hand, 
branch banking certainly should be 
permitted within any state; and soon, 
if not now, it should probably be 
allowed wider boundaries, such as 
those of the Reserve Districts. 

The physical and financial structure 
of business, particularly in medium- 
sized communities, has been undergo- 
ing basic changes in recent years. 
Big national corporations, one by one, 
take over the local industries. More 
and more, the community has need 
for the service rather than the credit 
facilities of a local bank. Large cor- 
porations arrange their credits in fi- 
nancial centers. This tends inevitably 
towards the development of larger 
financial institutions in the principal 
cities, which provide payroll and col- 
lection services through branches. 

As a result of this natural tendency, 
multiple unit banking has been grow- 
ing inevitably against the time when 
branch banking may be legalized. 
Many of these groups are eminently 
sound and highly efficient, in view of 
the awkward corporate forms they 
must assume. These are so-called 
“group banks,” in which a holding 
— owns all or practically all 
of the stock of its units and there is 
but one layer of ownership responsi- 
bility. The other and the dangerous 
form is called “chain banking,” in 
which corporations are pyramided on 
top of one another mt maximum 
of control and earning power is en- 
joyed with a minimum of responsi- 
bility. 


Business might well recognize that 


the trend toward branch banking ; 
inevitable and that it should he 
brought about directly and legal 
rather than by corporate subterfuge 
It might also recognize that a guar. 
antee of bank deposits on a national 
scale is a highly explosive and dap. 
gerous device in times of stress, unles 
banking resources be widely diversj. 
fied and concentrated in pools large 
enough to sustain serious and fp. 


peated shocks. 


To Make Railroads 


Good Customers Again 


Ic was predicted a few years ago that 
some great new industry would arise 
and give business the push it needed, 
That prophecy has not been realized, 
But it is possible to approximate the 
same result by rehabilitating an old 
industry. “There are 2,000,000 freight 
cars in the United States with an aver. 
age age of 17 years, and 45,000 loco- 
motives averaging 20 years old,” says 
Ralph Budd, president of the Burling. 
ton Lines, in a notable speech that lays 
down the fundamentals of a national 
railroad policy. “100,000 new ars 
and 2,000 new locomotives a year, for 
many years, can be justified economi- 
cally. . . . Similarly, the track and 
structures, shops, machinery, and tools 
can be modernized advantageously.” 

But to do that it is necessary tw 
encourage railroad investment. “A 
national transportation policy cannot 
be based upon confiscation.” And con- 
fiscation is going on now, for the rail- 
roads are forced by the Interstate 
Commerce Commission to _ provide 
service at less than cost. 

Mr. Budd urges a return to the 
three fundamental policies of the 
Transportation Act of 1920. First, 
rates should be fixed so as to allow a 
fair. return. This requirement of the 
1920 law was repealed later, and the 
ICC has cut rates in an effort to in- 
crease traffic, the net result being 
lower revenue. Second, the 850 op 
erating companies should be consoli- 
dated into about 20. Third, we should 
reestablish the old Railway Labor 
Board, in place of the present labor 
machinery, which deliberately inflates 
costs. By these three means, the rail- 
roads can be restored to prosperity 
and become a profitable customer of 
other industries. 
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